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BALANCE SHEET
As on 31.03.2020 read T 2o As on 31.03.2021
N P. CAPITAL & LIABILITIES 3z P. N P.
1 |Authorised Share Capital
10,00,00,000.00 10000000 Shares of Rs.10/=each 10,00,00,000.00

5,85,14,860.00

SUBSCRIBED & PAID UP CAPITAL
Opening Balance 5,85,14,860.00

Add 17,55,860.00
Refund 20,18,570.00
Closing Balance 5,82,52,150.00
(58,25,215 Shares of Rs.10/-each fully paid up)

5,82,52,150.00

58,22,90,465.74 |2 | RESERVE FUND AND OTHER 52,16,49,579.07
RESERVES(AS PER SCHEDULE 'A")
3 | Deposits and Other Accounts
69,79,78,506.00 Fixed Deposits 80,79,18,070.00
2,41,84,65,589.52 Samrudhi Deposits Scheme 2,48,30,74,431.52
- Other Deposits --
13,60,59,855.93 Recurring Deposits 11,70,19,301.93
1,27,62,31,467.84 Savings Bank Deposits 1,35,57,01,352.07
29,23,09,251.10 Current Deposits 29,84,56,924.72
4,82,10,44,670.39 5,06,21,70,080.24
48,99,74,301.63 |4 | TREPS BORROWINGS REPO A/C 33,98,42,648.20
1,00,000.00|5 |BILLS FOR COLLECTION (AS PER -
CONTRA)
31,24,40,794.60 |6 | OVERDUE INTEREST RESERVE (AS PER 7,92,78,163.50
CONTRA)
48,99,74,301.63 |7 | SECURITIES RECEIVABLE UNDER TREPS - 33,98,42,648.20
REPO A/C
36,15,263.14|8 |INTEREST PAYABLE 33,45,787.55
4,72,062.00 (9 |BRANCH ADJUSTMENTS (NET) 9,46,592.18
10 |OTHER LIABILITIES
2,90,40,696.25 Sundry Creditors 2,89,80,387.57
73,63,608.27 Payslip Issued 41,68,196.05
1,60,852.82 Security Deposit 71,999.93
1,46,000.00 Tax Deducted at Source 1,46,000.00
1,24,500.00 Earnest Deposit Money 1,13,400.00
2,69,021.26 Central(GST) Received Alc. -
2,69,021.26 State (GST) Received Alc. 1,97,738.00
27,001.00 LIC Salary Saving Scheme A/C 22,834.00
72.00 Pradhan Mantri Suraksha Yojna A/c. -
18,001.00 Pradhan Mantri Jeevan Jyoti Yojna Alc. -
87,800.00 Advance Rent 56,900.00
55,217.94 GST Received on (IMPS / NESF / RUPAY) -
- Margin Under bills discountity under inland 39,754.00
- Ex-Gratia amount payable for balance account 17,55,572.77
3,75,61,791.80 3,55,52,782.32
11 | TAX PROVISION
20,00,000.00 Prov.for Income Tax F.Y.2017-18 20,00,000.00
- Prov.for Income Tax F.Y.2018-19 -
1,40,00,000.00 Prov.for Income Tax F.Y.2019-20 -
1,60,00,000.00 20,00,000.00
6,81,19,88,510.93 6,44,28,80,431.26
0% 9T ITFOh STEaTel a8 T R030-303%
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AS ON 31.03.2021

As on 31.03.2020 ﬁra-:ﬁ- a-ﬁ-uﬁ- As on 31.03.2021
N P. PROPERTY & ASSETS N P.
1 |CASH
2,33,78,044.00 Cash in hand 1,69,68,299.00

14,39.28,745.39

16,73,06,789.39

Balances with Reserve Bank of India, State Bank of India,
State Co-Op.Bank & Central Co-Op.Bank

15,93,96,732.67

17,63,65,031.67

2 |BALANCES WITH OTHER BANKS
7,51,97,704.47 Current Deposit 8,71,00,117.04
1,05,85,00,000.00 Fixed Deposit 87,07,30,395.00
1,13,36,97,704.47 95,78,30,512.04
3 |INVESTMENTS
57,002.00 Shares in Co-op.Societies 57,002.00
Investment in Govt. Securities(Net of 2,39,25,92,003.00
2,14,86,99,985.00 Amortization on Investment of Rs.23,32,982/=)
50,00,000.00 Investment in Non-Convertible Debentures 50,00,000.00
5,00,00,000.00 Investment in Mutual Fund 5,00,00,000.00
2,20,37,56,987.00 2,44,76,49,005.00
2,21,70,06,505.05| 4 | ADVANCES (As per Schedule "B") 2,17,03,85,646.22
30,99,79,079.60 | 5 |INTEREST RECEIVABLE ON ADVANCES/ 7,57,33,506.95
INVESMENT(CONTRA)
7,00,49,652.85| 6 |INTEREST RECEIVABLE ON INVESTMENT 6,01,80,097.06
48,99,74,301.63| 7 | SECURITIES SOLD UNDER TREPS - 33,98,42,648.20
REPO A/C
1,00,000.00 | 8 |BILLS RECEIVABLE(as per contra) -
15,49,55,297.06 | 9 | FIXED ASSETS (As per Schedule "C") 15,41,66,530.65
-| 10 | BRANCH ADJUSTMENTS (Net) --
11 | OTHER ASSETS
10,59,750.99 Stock of Stationery on Hand 11,54,786.86
79,25,496.00 Deposit for Premises 77,86,604.00
20,17,473.00 Prepaid Expenses 17,86,714.00
36,44,258.00 Deposit of K.R.Hegde Fund 39,17,534.00
5,89,719.90 Miscellaneous Deposits 5,94,900.90
7,550.00 Stamp Documents on Hand 30,930.00
3,73,33,964.04 Deferred Tax ( Net ) 2,94,96,486.17
80,830.00 Sundry Debtors 6,31,917.46
29,50,000.00 Cash Margin Deposit with CCIL 29,50,000.00
10,88,000.00 Paid under protest Asst.Year 13-14 10,88,000.00
2,25,000.00 Paid under protest Asst.Year 14-15 2,25,000.00
2,10,000.00 Paid under protest Asst.Year 17-18 2,10,000.00
38,693.00 TDS Receivable - 2017-18 38,693.00
2,188.05 TDS Receivable - 2018-19 0.00
- TDS RECEIVABLE F.Y. 2020-21 24,900.00
- EX-GRATIA Loan Int.Reversal Account 10,57,629.01
-- Fast Tag Account 13,000.00
28,69,627.46 Central (GST) Paid Alc. 27,13,740.99
4,07,752.48 State (GST) Paid Alc. 6,93,351.47
1,74,756.00 Central (GST) Paid A/c. -RCM 1,93,255.00
1,74,756.00 State (GST) Paid A/c.-RCM 1,93,255.00
16,643.82 Integrated (GST) Paid A/lc. 17,298.06
2,600.00 Advances for Expenses -
31,246.00 TDS Receivable - 2019-20 -
51,001.50 GST paid on (IMPS / NESF / RUPAY) -26.20
6,09,01,306.24 5,48,17,969.72
6,80,77,27,623.29 6,43,69,70,947.51
9% 9T ITIh STEaTel a T 2030-303%
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BALANCE SHEET
As on 31.03.2020 ma&uﬂ- As on 31.03.2021
N P. CAPITAL & LIABILITIES T P. N P.
6,81,19,88,510.93 B/IF 6,44,28,80,431.26
12 | PROFIT AND LOSS ACCOUNTS
98,68,789.52 Balance As per last Balance Sheet 2,25,39,112.36
Less : Appropriations
24,68,000.00 Statutory Reserve 56,34,580.00
74,00,000.00 Investment Fluctuation Reserve -
789.52 Balance Carried Forward 1,69,04,532.36
2,25,38,322.84 Net Profit as per P/L Alc 93,85,983.89
2,25,39,112.36 2,62,90,516.25
6,83,45,27,623.29 Total Rs. 6,46,91,70,947.51
Contingent Liabilities :-
42,51,148.00 1) For Guarantee issued on behalf of 44,51,148.00
Constituents as per Contra
2,32,30,241.86 2) Unclaimed Deposit under DEAF A/c. 3,03,90,214.17
52,47,770.00 3) Other Contingent Liabilities 52,47,770.00
Notes to accounts are forming part of Accounts (As per schedule "D")
As Per Our Report of Even Date Attached
For Sanjay Rane & Associates
Chartered Accountants
FRN: 121089W
(CA Abhijeet Deshmukh)
Partner
Membership No : 129145
UDIN : 21129145AAABAG4407
Place: Mumbai
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AS ON 31.03.2021

As on 31.03.2020 Ry = 3ol As on 31.03.2021
g P. PROPERTY & ASSETS N P.
6,80,77,27,623.29 BIF 6,43,69,70,947.51

1,46,00,000.00 | 11 | NON BANKING ASSETS 1,46,00,000.00
12 | ADVANCE TAX PAID
32,00,000.00 Advance Tax Paid 2017-18 32,00,000.00
- Advance Tax Paid 2018-19 0.00
90,00,000.00 Advance Tax Paid 2019-20 0.00

1,22,00,000.00

Advance Tax paid 2020-21

1,44,00,000.00

1,76,00,000.00

6,83,45,27,623.29 Total Rs. 6,46,91,70,947.51
Contingent Liabilities :-
42,51,148.00 1) For Guarantee issued on behalf of 44,51,148.00
Constituents as per Contra
2,32,30,241.86 2) Unclaimed Deposit under DEAF Alc. 3,03,90,214.17
52,47,770.00 3) Other Contingent Liabilities 52,47,770.00

For The National Co-operative Bank Limited

for and on behalf of Board of Directors

(Smt. V.K.Patel) (CAP.V. Page) (Smt. J.A. Patil)

Chief Executive Officer (I/C) Chairman Vice-Chairperson
(Adv. K.S. Desai) (CA L.W. Kale) (CS S.T. Kharmate)
Director Director Director
9% 9T ITIh STEaTel 9 T R030-3013%
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National Bank

PROFIT & LOSS ACCOUNT
31.03.2020 CCE) 31.03.2021
N P. EXPENDITURE N P.
36,03,04,660.62 | |nterest paid on Deposits IdiaRret T 33,22,44,165.38
1,10,18,691.00 | |nterest paid on Borrowings including TREPS Borrowings &irasiel ATt 2,11,97,881.64
6,79,10,822.00 | Salary, Allowances, Provident Fund, Gratuity 6,50,81,982.25
TR, 3R el iy foyarg forefy
3,17,695.94 | Directors' Fees and Committee Expenses 5,63,347.56
et Hearl B T W (5% T 7 96P W)
2,50,30,102.14 | Rent , Taxes, Insurance & Lighting ¥Te, &, drar 7 faor=h faer 2,33,17,847.46
18,73,829.08 | _egal Charges PRIl Yoo R @ 16,34,427.38
17,06,202.43 | postage & Telephone TUTeT T RE & 12,69,565.89
43,32,039.37 | Depreciation on Assets EIRT 39,40,615.06
18,85,667.83 | Printing Stationery & Advertisements 89S, o T T SfeRIT 10,35,515.66
1,07,22,060.99 | Repair and Maintenance gowl 96,76,583.01
1,12,28,378.33 | Sundry Expenses 3R @& 97,64,565.17
1,44,59,130.37 [ Bad Debts Written Off HeIf3 T geier foeft 11,95,14,881.97
21,45,836.00 | Concurrent Audit Fees 18,85,187.00
12,00,000.00 | Statutory Audit Fees 11,00,000.00
2,50,000.00 | System Audit Fees 1,40,000.00
23,31,965.00 | Amortization on Investments 23,32,982.00
20,000.00 | Cyber Liability A/c. -
12,79,897.00 | I-tax Provision of last year 7,21,556.00
2,40,000.00 | Loss on Sale of N.B.A. -
Provision For
5,74,00,000.00 | Bad and Doubtful Debts 3,96,55,430.72
51,00,000.00 | ©Standard Asset Moratorium/Ineterest Defertment -
1,50,00,000.00 | Provision on Investment with PMC 1,50,00,000.00
6,80,695.38 | Special Reserve U/s 36(1)(viii)of |.T.Act for Housing Loan 12,62,499.31
- | Investment Depreciation Reserve 21,90,000.00
1,62,75,755.83 | Profit Before Tax 1,72,23,461.76
1,40,00,000.00 | Provision for Tax _
(2,02,62,567.01) | Deferred Tax 78,37,477.87
2,25,38,322.84 | Net Profit c/f to Balance Sheet 93,85,983.89
61,27,13,429.31 | Total Rs. 67,07,52,495.22

Notes to accounts are forming part of Accounts
As Per Our Report of Even Date Attached (As per schedule "D")
For Sanjay Rane & Associates
Chartered Accountants
FRN: 121089W
(CA Abhijeet Deshmukh)
Partner
Membership No:129145
UDIN : 21129145AAABAG4407
Place: Mumbai
Date : 31st August, 2021
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FOR THE YEAR ENDED 31ST MARCH 2021

31.03.2020 IS~ 31.03.2021

N P. INCOME N P.

28,22,69,403.27 | Interest received on Advances 27,68,99,973.72
FoftaR fATerer ST

15,36,10,915.98 | Interest received on Securities 16,88,61,097.87
NEENCIENE RIS

2,04,04,562.53
7,07,78,965.03
2,75,585.27
38,07,500.00

5,701.00

65,53,850.59

1,88,92,733.27

2,06,090.00
4,02,247.00

1,44,59,130.37

Earning on Mutual Fund

Interest received on Fixed Deposit
Treps Reverse Repo Interest income
Profit on Sale of G-Securities
AEBRY YAUDHIaRIeT ATHI ST

Dividend on Investments
NGENGIENEIRIGING

Commission, Exchange and Brokerage
ESERCEEECICH

Miscellaneous Income

ESASS ]

Discount on Bills Under Inland L.C
Recovery from Written Off A/c.
foelaT FreleT ot WIeaTier axgelt
Transfer from BDDR

1,81,52,156.44
5,63,84,071.79
84,110.54
28,10,000.00

30,21,779.35

1,11,26,169.17

9,02,810.00
68,96,644.37

11,95,14,881.97

3,720.00 | Income Tax Write off/refund -

10,47,025.00 | Locker Rent Recd. Alc. 9,98,800.00
SR IS

3,59,96,000.00 | Provision for IDR for earlier year no longer required -

40,00,000.00 | Provision for Std Asst for earlier year no longer required -

- | Proviison for Special General Provision written back 51,00,000.00

61,27,13,429.31 67,07,52,495.22

(Smt. V.K.Patel)

Chief Executive Officer (I/C)

(Adv. K.S. Desai)
Director

For The National Co-operative Bank Limited
for and on behalf of Board of Directors

(CAP.V. Page)
Chairman

(CAL.W. Kale)
Director

9% 9T ITIh STEaTel 29

(Smt. J.A. Patil)
Vice-Chairperson

(CS S.T. Kharmate)

Director
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RESERVE FUND AND OTHER RESERVES AS ON 31/03/2021

SCHEDULE -“A"” (Amt. in Rs.)

Reserve Fund and Other Reserves As at 31.3.2020 | Addition during Deduction As at 31.3.2021
year during year

Statutory Reserve 12,01,35,490.92 56,43,900.00 -| 12,57,79,390.92

Building Fund
Dividend Equalisation Fund
Bad and Doubtful Debt Reserve

Provision Against Standard Assets

2,17,60,470.60

25,01,32,745.16
1,04,00,000.00

3,96,55,430.72

11,95,65,992.70

2,17,60,470.60

17,02,22,183.18
1,04,00,000.00

Investment Depreciation Reserve 10,90,000.00 21,90,000.00 32,80,000.00
Investment Fluctuation Reserve 1,01,38,400.00 -1 1,01,38,400.00
Millenium Fund 15,00,000.00 - - 15,00,000.00
Welfare Fund 18,066.00 - - 18,066.00
General Reserve 94,48,000.00 - - 94,48,000.00
K.R.Hegde.Mem. Fund 36,44,258.00 2,73,276.00 - 39,17,534.00
Other Reserves against Impaired Asset 8,01,000.00 - - 8,01,000.00
Revaluation Reserve on immovable 13,01,51,224.38 - -1 13,01,51,224.38
property*

Special Reserve U/s.36(1)(viii)of Income 26,84,092.68 12,62,499.31 - 39,46,591.99
Tax Act

Krutadnyata Nidhi 2,15,000.00 - - 2,15,000.00
Education Fund 50,000.00 - - 50,000.00
Rent Equilzation Fund 21,718.00 - - 21,718.00
Reserve for Investment (PMC Bank) 1,50,00,000.00| 1,50,00,000.00 -| 3,00,00,000.00
Special General Reserve (MORT / INT. DEF.) 51,00,000.00 51,00,000.00 -
Total 58,22,90,465.74 | 6,40,25,106.03 | 12,46,65,992.70 | 52,16,49,579.07

Notes to accounts are forming part of Accounts (As per schedule "D")
For The National Co-operative Bank Limited
for and on behalf of Board of Directors

As Per Our Report of Even Date Attached

For Sanjay Rane & Associates
Chartered Accountants
FRN: 121089W

(CA Abhijeet Deshmukh)
Partner

Membership No:129145
UDIN : 21129145AAABAG4407

(Smt. V.K.Patel)
Chief Executive Officer (I/C)

Place : Mumbai
Date : 31st August, 2021

(Adv. K.S. Desai)
Director
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(CAP.V. Page) (Smt. J.A. Patil)

Chairman Vice-Chairperson
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Director Director
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ADVANCES
SCHEDULE -“B”

(Amt. in Rs.)

ADVANCES

As at 31.3.2020

As at 31.3.2021

A. Short Term loans-Overdrafts
Cash Credit & Bills Discounted
a. Of which secured against
i. Govt. Securities
ii. Other Tangible Securities
b. Of these advance :
i. Amount due from individuals
ii. Amount overdue
iii. Considered Bad &Doubtful of Recovery

6,89,48,252.18
1,15,61,40,897.73

33,57,13,526.30
26,39,302.23
24,96,19,454.33

1,24,81,94,593.73

7,503,333.58
1,24,86,14,187.02
35,17,38,655.39
17,95,986.78
25,16,69,159.55

1,26,99,50,314.79

B. Medium Term Loans

a. Of which secured against :

i. Govt. Securities

ii. Other Tangible Securities

b. Of these advance :

i. Amount due from individuals

ii. Amount overdue

iii. Considered Bad &Doubtful of Recovery

5,74,77,348.24
27,51,89,824.67

18,35,09,656.93
86,09,299.37
11,62,88,432.41

34,02,50,991.93

36,60,062.32
29,18,60,059.93
20,85,74,019.31
35,78,571.95
13,01,33,422.17

30,39,02,490.40

C. Long Term Loans

a. Of which secured against :

i. Govt.& other Securities

ii. Other Tangible Securities

b. Of these advances :

i. Amount due from individuals

ii. Amount overdue

iii. Considered Bad &Doubtful of Recovery

1,06,36,525.00
61,52,42,958.39

42,91,16,971.23
1,12,26,593.26
5,08,29,612.10

62,85,60,919.39

59,66,17,706.97
38,68,72,861.74
26,17,623.32
2,20,47,587.04

59,65,32,841.03

Total

2,21,70,06,505.05

2,17,03,85,646.22

Notes to accounts are forming part of Accounts (As per schedule "D")

For The National Co-operative Bank Limited
for and on behalf of Board of Directors

As Per Our Report of Even Date Attached
For Sanjay Rane & Associates

Chartered Accountants

FRN: 121089W

(CA Abhijeet Deshmukh)
Partner

Membership No:129145
UDIN : 21129145AAABAG4407

Place : Mumbai
Date : 31st August, 2021
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(Smt. V.K.Patel)
Chief Executive Officer (I/C)

(Adv. K.S. Desai)
Director

Q3

(CAP.V. Page)
Chairman

(CAL.W. Kale)
Director

(Smt. J.A. Patil)

Vice-Chairperson

(CS S.T. Kharmate)

Director
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FIXED ASSETS
SCHEDULE -“C”

(Amt. in Rs.)
Fixed Assets As at Revaluation Opening Addition Deletion | Addition on | Depriciation Closing
31.3.2020 Reserve as at balance as at | during the | during the | Revaluation Amortization| Balance as at
31.3.2020 01.04.2020 year year of Premises from 31.03.2021
during the Revaluation
year reserve
W.D.V.

Khanda Plot | 11,04,525.90 - 11,04,525.90 - - - - 11,04,525.90
Premises 30,68,043.58| 13,01,51,224.38 | 13,32,19,268.00 - 13,32,19,268.00
Furniture & - - 1,56,58,967.22| 13,62,180.00 - - 1,53,87,141.50
Fixtures 16,34,005.72
Computers - - 21,06,621.32| 14,84,699.88 - 18,33,902.03 - 17,57,419.17
Office - - 28,65,914.61| 3,04,968.77 - 4,72,707.31 - 26,98,176.07
Equipment
Total 41,72,569.48| 13,01,51,224.38| 15,49,55,297.05| 31,51,848.65 - - 39,40,615.06 - 15,41,66,530.65

Notes to accounts are forming part of Accounts (As per schedule "D")

As Per Our Report of Even Date Attached
For Sanjay Rane & Associates

Chartered Accountants

FRN: 121089W

(CA Abhijeet Deshmukh)

Partner

Membership No:129145
UDIN : 21129145AAABAG4407

For The National Co-operative Bank Limited
for and on behalf of Board of Directors

Place : Mumbai (Smt. V.K.Patel) (CAP.V. Page) (Smt. J.A. Patil)

Date : 31st August, 2021 Chief Executive Officer (I/C) Chairman Vice-Chairperson
(Adv. K.S. Desai) (CAL.W. Kale) (CS S.T. Kharmate)
Director Director Director
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Cash Flow Statement for the Financial Year 2020-21

Sr.No. Particulars 31-03-2021
A) CASH FLOW FROM OPERATING ACTIVITIES
Net Profit as per Profit & Loss Account 93,85,984
Add: - Adjustment for
Deferred tax 78,37,478
Provisions for BDDR/Transfers from Reserves etc (net) 5,30,07,930
Provision for Tax -
Depreciation 39,40,615 6,47,86,023
Adjustments for Increase/Decrease in Assets/Liabilities
Increase/((Decrease) in Deposits 24,11,25,410
Increase /(Decrease) in Other Expenses (38,52,04,639)
Increase/(Decrease) in Government Securities (24,38,92,018)
Increase/(Decrease) in Loans & Advances (7,28,94,023)
Increase/(Decrease) in other Assets 39,25,99,041
Increase/(Decrease) in NBA -
Amounts credited to Reserves 2,31,485 (6,80,34,745)
61,37,262
Less: Taxes (Paid)/Refunds (Net) (1,94,00,000)
Net Cash Outflow from Operating Activities (A) (1,32,62,738)
B) CASH FLOW FROM INVESTING ACTIVITIES
Sale of Fixed Assets
Less: - Adjustment for
Addittion to Furniture & Fixtures 13,62,180
Addittion to Computers 14,84,700
Addittion to Office Equipments 3,04,969
Net Cash Outflow from Investing Activities (B) (31,51,849)
C) CASH FLOW FROM FINANCING ACTIVITIES
Increase in Share Capital (2,62,710)
Decrease in Borrowings (15,01,31,653)
(15,03,94,363)
Less: - Adjustment for
Dividend Paid on equity shares | emmees
Net Cash inflow from Investing Activities (C) (15,03,94,363)
Net Decrease in Cash and Cash Equivalents (A+B+C) (16,68,08,950)
Cash and cash equivalents at the beginning of the year 1,30,10,04,494
Cash and cash equivalents at the end of the year 1,13,41,95,544
Net Decrease in Cash and Cash Equivalents 16,68,08,950
Cash & Cash Equivalents
Cash in Hand 1,69,68,299
Cash with Reserve Bank of India 15,93,96,733
Bank Balances with Other Banks 95,78,30,512
1,13,41,95,544

Notes to accounts are forming part of Accounts
As Per Our Report of Even Date Attached
For Sanjay Rane & Associates

Chartered Accountants

FRN: 121089W

(CA Abhijeet Deshmukh)

Partner

Membership No:129145

UDIN : 21129145AAABAG4407
Place : Mumbai

Date : 31st August, 2021

(Smt. V.K.Patel)
Chief Executive Officer (I/C)

(Adv. K.S. Desai)
Director
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For The National Co-operative Bank Limited
for and on behalf of Board of Directors

(CAP.V. Page) (Smt. J.A. Patil)
Chairman Vice-Chairperson
(CA L.W. Kale) (CS S.T. Kharmate)
Director Director
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o STATUTORY AUDITOR’S REPORT

FOR THE YEAR ENDED 31st MARCH 2021
As required under section 31 of the banking regulation Act, 1949 and rule 69 of MCS 1961
(as applicable to Co-Operative Societies)

INDEPENDENT BANK AUDITOR’S REPORT

To, The Members, The National Co-Op. Bank Ltd. Mumbai -400021

1.

Report on Financial Statements

We have audited the accompanying Financial Statements of “THE NATIONAL CO-OPERATIVE BANK LIMITED,
Mumbai which comprise the Balance Sheet as at 315t March 2021 and Profit and Loss Account and the Cash
Flow Statement for the year then ended and a summary of significant accounting policies and other explanatory
information. The returns of Head Office and 2 Branches audited by us and the returns of all other branches audited
by the concurrent/internal auditors of the respective branches are incorporated in these financial statements. Key
operations of the Bank are automated. With the key applications largely integrated to the core banking systems it
does not require its branches to submit any financial returns. Accordingly, our audit is carried out centrally at the
Head Office based on the necessary records and data required for the purposes of the audit being made available
to us.

Management’s Responsibility for the Financial Statements:

Management is responsible for the preparation of these Financial Statements that give true and fair view of the
financial position and financial performance and cash flow of the Bank in accordance with the Banking Regulation
Act,1949(as applicable to Co-operative Societies) the guidelines issued by the Reserve Bank of India and the
Registrar of Co-operative Societies, Maharashtra, the Maharashtra Co-operative Societies Act, 1960, and the
Maharashtra Co-operative Societies Rules, 1961, (as applicable) and generally accepted accounting principles
in India so far as applicable to the Bank. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Acts for safeguarding of the assets of the Bank and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Financial Statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility:

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The Procedures selected depend on the auditor’s judgments, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Bank’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on effectiveness of the Bank’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of the accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our Audit
opinion.
Other matters

In view of the Government imposed lockdown and travel restrictions as a result of continuous spreading of
COVID-19 across India, we were unable to physically visit some branches and certain aspects of the year-end
statutory audit have been carried out based on remote access of certain data which has been represented, for our
audit purposes, as correct, complete, reliable and directly generated by the accounting system of the bank without
any manual modifications.

Under the aforesaid circumstances, our audit has duly considered the advisory on “Specific Considerations while
conducting Distance Audit / Remote Audit / Online Audit of Bank under current Covid-19 situation” issued by the
Auditing and Assurance Standards Board of ICAI. We have also relied on alternative audit procedures as per
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the SAs to obtain reasonable assurance whether the Financial Statements, as a whole, are free from material
misstatement, whether due to fraud or error.

National Bank

Opinion

In our opinion and to the best of our information and according to the explanation given to us, subject to our
observations in Audit Memorandum, the aforesaid financial statements together with the Notes thereon give the
information required by the Banking Regulation Act, 1949 (as applicable to co-operative societies), the Maharashtra
Cooperative Societies Act, 1960, the Maharashtra Co-operative Societies Rules, 1961 and guidelines issued by
Reserve Bank of India and Registrar of Co-operative societies, Maharashtra in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India.

(a) inthe case of the Balance Sheet, of the state of affairs of the Bank as at 315t March 2021;

(b)  in the case of Profit and Loss Account, of the profit for the year ended on that date; and

(c) inthe case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

The Balance Sheet and the Profit and Loss Account have been drawn up in Forms “A”and “B” respectively of the
Third Schedule to the Banking Regulation Act, 1949 and provisions of the Maharashtra Co-operative Societies Act,
1960 and the Maharashtra Co-operative Societies Rules 1961.

We report that:

a) We have obtained all the information and explanations, which to the best of our knowledge and belief were
necessary for the purpose of our audit and have found to be satisfactory;

b) In our opinion, proper books of account as required by law have been kept by the Bank so far as it appears
from our examination of those books and proper returns adequate for the purposes of our audit have been
received from the branches/offices;

c) The transactions of the Bank which have come to our notice are within the powers of the Bank;

d) The Balance Sheet and the Profit and Loss Account dealt with by this report, are in agreement with the
books of account and the returns;

The accounting standards adopted by the Bank are consistent with those laid down by accounting principles

generally accepted in India so far as applicable to Banks subject to disclosure in notes to accounts;

As per the information and explanations given to us and based on our examination of the books of account and
other records, we have not come across material instances in respect of the details mentioned in the Rule 69(6) of
Maharashtra Co-operative Societies Rules 1961.

We further report that for the financial year 2020-21 under audit, the Bank has been awarded “B” classification.

M/s Sanjay Rane & Associates
Chartered Accountants
(Firm Reg. No.121089W)

(CA Abhijeet Deshmukh)
Partner
M. No.129145
UDIN : 21129145AAABAG4407

Place: Mumbai
Date: 31-08-2021
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Schedule: D
NOTES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2021

National Bank

l. Overview

The National Co-op. Bank Ltd. (National Bank) was incorporated on 21.05.1947 and has completed its 74"
year of providing of wide range of Banking & Financial Services including Commercial &Retail Banking and Treasury
Operations through its 17 branches and Head Office in Mumbai.

Il. Summary of significant accounting policies:
1. Basis of Preparation

The financial statements have been prepared and presented in accordance with generally accepted
accounting principles in India. The Bank has prepared these financial statements to comply in all material respects with
the accounting standards issued by the Institute of Chartered Accountants of India (ICAIl) to the extent applicable, and
the applicable statutory provisions under the Banking Regulation Act 1949, and the Maharashtra State Co-operative
Societies Act, 1960, circulars and guidelines issued by the Reserve Bank of India (‘RBI’) from time to time and current
practices, prevalent in the co-operative banking sector in India.

The financial statements have been prepared following the going concern concept on the accrual basis under the
historical cost convention. The accounting policies adopted in the current year are consistent with those of previous year
except otherwise specified.

2. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets, liabilities, revenues and
expenses and the disclosure of contingent liabilities at the end of the reporting period. Although these estimates are
based on management’s best knowledge of current events and actions, uncertainty about these assumptions and
estimates could result in outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in the
future periods.

3. Advances

The classification of advances into Standard, Substandard, Doubtful and Loss assets as well as provisioning
on Standard Advances and Non-Performing Advances has been arrived at on an on-going basis in accordance with the
Income Recognition, Assets Classification and Provisioning Norms prescribed by the Reserve Bank of India from time to
time.

The unrealized interest in respect of advances classified as Non-Performing Advances is disclosed as “Overdue Interest
Reserve” and is not recognized in Profit & Loss Account until received as per the RBI directives.

In addition, a general provision is made on following categories of standard assets as per RBI guidelines, as under:

Category Provision (%)
Direct advances to agricultural and SME sectors 0.25%
Commercial and real estate loans 1.00%
Commercial and real estate loans-residential housing 0.75%
Other standard advances 0.40%

4. Revenue Recognition (AS 9):
Income and expenditure are accounted on accrual basis except as stated below:

a. Income from Advances

As per RBI directives, in respect of accounts classified as Standard, interest and other income is recognized on
accrual basis as and when the same is earned.Interest on Advances classified as Sub-standard, Doubtful or Loss Assets
is recognized on realization. Unrealised interest on non-performing advances is shown under Overdue Interest Reserve
and correspondingly shown under Interest Receivable. Interest on 68 NPA accounts of Rs.8.78 Lakhs is included in
Loans & advances against which provision is made by debiting to profit & loss account and credited to Overdue Interest
Reserve.

b. Income from Investments

Interest income from investments is recognized on a time proportion basis considering the face value of investment and
the rate applicable.
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c. Commission earned

The Commission on Letters of Credit / Guarantees, locker rent, dividends received from shares of co-operative
and other institutions are accounted on receipt basis.
The Commission earned by the bank on sale of life insurance products by the affiliated insurance companies is recognized
as and when the products are sold.

5. Fixed Assets:

a. Fixed Assets, other than those that have been revalued are carried at historical cost less amortization / depreciation
accumulated thereon. Cost comprises of purchase price, including non-refundable taxes and any directly attributable
cost of bringing the asset to its working condition for intended use. Any trade discount, rebates are deducted in arriving
at the purchase price.

b. As per the policy of the Bank, owned premises are revalued every 3 years.

The Bank had last revalued its ownership premises in respect of 5 branch premises at Rs.1332.20 lakhs on the basis
of valuation report. Revaluation reserve was created to the extent of appreciation in value of properties in financial year
2017-2018. Closing balance of “Revaluation Reserve” as on 31.03.2021 is Rs.1301.51 Lakhs.

c. Profit/ Loss on sale or disposal of asset are recognized in the year in which such sale or disposal takes place.

6. Depreciation on Fixed Assets:
a. The depreciation on fixed assets except premises is calculated on the basis of methods and rates as mentioned below:

Particulars Method of Depreciation Rate of Depreciation
Furniture & Fixtures Written Down Value 10%
Office Equipment Written Down Value 15%
Computer Straight Line Method 33.33%

(as per RBI directive)

In case of 5 branches ownership premises, as per valuation report provided by registered valuer M/s. Sanmati
Valuer Pvt. Ltd. as appointed by bank, the total residual value is Rs.1341.92 lakhs at the end of the life of said premises.
The total carrying amount of said premises in the books of account is Rs.1301.51 Lakhs as on 31-03-2021. Since residual
value as per above mentioned valuation report is more than total carrying amount of premises, hence depreciation on the
premises has not been charged for the financial year 2020-21 in accordance with para 56 of AS 10.

b. The depreciation on assets acquired prior to October 1, is provided for the whole year otherwise the same are
depreciated at 50% of the normal rates.

c. Asset items costing less than Rs.5, 000/- are not capitalized but charged to the profit & loss account in the year of
purchase.

7. Investments

a. Investments other than Term Deposits with Banks/ Institutions / Mutual Fund / Certificate of Deposits and Shares of
Co-op and Other Institutions are classified into “Held for Trading” (HFT), “Available for Sale” (AFS) and “Held to Maturity”
(HTM) categories in accordance with the Reserve Bank of India (RBI) guidelines on Classification and Valuation of
Investments for Primary (Urban) Co-operative Banks.

b. For the purpose of disclosure in the Balance Sheet, Investments have been classified under four groups as required
under RBI guidelines — Government Securities, Shares in Co-operative, Mutual Fund and Bonds and Other investments.
c. Investments under HTM category are valued at cost of acquisition. The premium paid, if any, on the investments under
this category is amortized over the residual life of the security as per guidelines of RBI and policy adopted by Bank.

d. Investments under “HFT” and “AFS” categories are marked to market on the basis of guidelines issued by Reserve
Bank of India. While net depreciation, if any, under each classification is provided for, net appreciation, if any, is ignored.
e. In case of shares, bonds & other investments, the scrip-wise appreciation is ignored. Market value of government
securities (excluding treasury bills) is determined on the basis of the prices periodically declared by FBIL (Financial
Benchmark India Ltd) or valuation at year-end. In case of unquoted government securities, market price or fair value is
determined as per the rates published by FBIL.

f. Broken period interest on investments is treated as a revenue item. Brokerage, commission etc. pertaining to
investments paid at the time of acquisition is charged to revenue.
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g. Transfers of Government Securities Available for sale to/from Held to Maturity HTM category are done at acquisition
cost or book value or market value on the date of transfer, whichever is the least and the depreciation, if any will be fully
provided.

h. Profit in respect of investments sold / redeemed from “HTM” category is included in Profit on Sale of Investments and
partial amount is transferred to Investment Fluctuation Reserve by way of appropriation for want of sufficient profits.

8. Employee Benefits (AS- 15)

a. Bank’s contribution towards provident fund is paid every month to the Commissioner of Provident Fund on the basis
of Employees Provident Scheme, 1952 and Employees’ Pension Fund Scheme, 1995.

b. Contributions to Recognised Gratuity Fund are accounted for based on actuarial valuation. The Bank has taken LIC
Policy for Gratuity and pays the premium annually. The liability towards gratuity is calculated and paid every year to LIC
of India as Employees Group Gratuity Scheme assessed on actual valuation.

c. The liability towards leave encashment is calculated and paid every year to Kotak Life Insurance as Group Leave
Encashment Scheme assessed on actual valuation. The amount charged to the Profit and Loss account year is based
on leaves availed during the year. Encashment of such leaves can be availed by the employees in the subsequent year.

d. Ex - gratia is paid on the basis of surplus available at the discretion of the Board of Directors.

9. Segment Reporting (AS - 17)

a. The Bank’s operating businesses are organized and managed separately according to the nature of the services
provided, with each segment representing a different business unit.

b. Income and expenses in relation to the segments are categorized based on the items that are individually identifiable
to the segments.

c. Deposits, interest paid / payable on deposits, Borrowings and interest paid / payable on borrowings are allocated in the
ratio of average investments to average advances in the segments, Retail Banking Operations and Treasury.
10. Lease Accounting (AS — 19)

Operating leases where bank as lessor effectively retains substantially all the risk and benefits of ownership of the leased
term are classified as operating leases. Operating lease payments are recognised as an expense in the Profit and Loss
account on a straight line basis over the lease term.

11. Earnings Per Share (AS - 20)

a. Earnings per share are calculated by dividing the net profit for the period after tax attributable to equity shareholders
(before appropriation) by the weighted average number of equity shares outstanding during the period.

b. The weighted average number of equity shares outstanding during the period are calculated by aggregating the
equity shares outstanding at the beginning of the period adjusted by the number of shares surrendered / forfeited or
issued during the period multiplied by the time-weighting factor, which is the number of days for which the shares are
outstanding as a proportion of total number of days during the year.

12.Taxes on Income (AS - 22)

a. Tax expense comprises of current and deferred tax. Current Income Tax is measured on the basis of estimated taxable
income for the year in accordance with the provisions of Income Tax Act, 1961 and rules framed there under.

b. Deferred income tax reflects the impact of timing differences between taxable income and accounting income
originating during the current year and reversal of timing differences for earlier year. Deferred tax is measured using tax
rates and tax laws enacted or substantially enacted at reporting date.

Deferred tax assets are recognized for only to the extent that there is reasonable certainty that sufficient future taxable
income will be available against which such deferred tax assets can be realized.

c. Deferred Tax Assets are reassessed at the Balance Sheet date, based upon management’s judgment as to whether
the realization is reasonably certain.

13. Impairment of Assets (AS - 28)

An asset is treated as impaired when the carrying amount of asset exceeds its estimated recoverable value. An impairment
loss is provided in Profit and Loss account in the year in which an asset is identified as impaired.
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14. Provisions (AS - 29)

A provision is recognised when the bank has a present obligation as a result of past events and and it is probable that
an outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be made.
Provisions are not discounted to their present value and are determined based on best estimate required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current
best estimates.

Contingent Assets, if any, are not recognised in the financial statements since this may result in the recognition of income
that may never be realised.

15. Events occurring after Balance Sheet Date

There is no event after the Balance Sheet date which may be deemed to have any material impact on the financial
statements.

Ill. NOTES ON ACCOUNTS
1) To claim deduction u/s 36(1)(viii) of the Income Tax Act, the bank has made a provision of Rs. 12.62 Lakhs.

2) Certain items of Income & Expenditure as stated in Para ‘4’ of the significant accounting policies are accounted on cash
basis. This is in deviation from the generally accepted practices and as laid down by Accounting Standard-9 on ‘Revenue
Recognition’ issued by The Institute of Chartered Accountants of India, which specifies that such items to be accounted
for on accrual basis of accounting. This has resulted in such items being accounted for only in the year of realisation /
payment instead of splitting the same over two or more accounting periods due to the nature of the transactions. In the
Opinion of the management, these incomes will not have any material impact on the profit of the bank.

3) There are no material prior period items requiring separate disclosure as per Accounting Standard 5 read with the
Reserve Bank of India guidelines.

4) Interest Payable includes an old debit entry of Rs.1,25,101/- pending for adjustment since 2000, details of which could
not be located.

5) The bank has written off an amount of Rs. 1195.15 Lakhs towards bad debts which is identified by the management
as irrecoverable, approved by shareholders in annual general meeting held on 27.03.2021. The same is adjusted against
Bad and Doubtful Debt Reserve. This amount has been fully provided in the earlier years.

6) Investments:

a. During the year, the profit of Rs.28,10,000/- on sale of investments (Government Securities) under Available for Sale
category has been credited to the Profit and Loss Account in accordance with the RBI guidelines.

b. During the financial year 2020-2021, the Bank has been borrowed under TREPS of Rs.3398.43 lakhs against pledged
Govt. Securities of Rs.11753.96 lakhs.

c. As per RBI circular, RBI/2019-20/222 DOR.(PCB).BPD.Cir.N0.11/16.20.000/2019-20 dated 20th April 2020, The
interbank exposures arising from deposits placed by Urban Co-operative Banks (UCBs) with a UCB under All-inclusive
Direction (AID) shall be fully provided within five years at the rate of 20% annually. Further, the interest receivable on
such deposits shall not be recognized as income by the UCBs. The Bank is having term deposits with Punjab and
Maharashtra Co-Op Bank Ltd. (PMC bank) of Rs776.67 Lakhs (included accumulated interest of Rs.26.67 lacs) as
on 31.03.2021. Since RBI has imposed restrictions on PMC bank under section 35A from 23rd September 2019 on
withdrawal of deposits. Hence for the year ended 31-03.2021, bank has made 20% provision of Rs.150.00 Lakhs in
accordance with above referred RBI circular and as such total provision held for Non performing Investment (NPI) as on
31.03.2021 is Rs.300.00 lakhs. Interest on said deposits for F.Y. 2020-21 is not recognized as income.

10. AS -15 Employee benefits:

a. The Bank has kept Gratuity Fund with LIC and Bank has made contribution of Rs. 27,46,649 /- for gratuity payment for
all employees up to November 2021 as per the advice received from LIC. Out of this, amount of Rs.,9,66,935/- pertaining
to the period up to March 2021 has been debited to Salary & Allowances and balance amount of Rs.17,79,714 /-has been
shown as Prepaid Expenses.

b. Salary& Allowances includes:
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(Amt. in Rs. Lakhs)

Particulars Current Year Previous Year
(2020-21) (2019-20)
Ex gratia 22.11 36.31
Group Gratuity contribution 27.47 31.04

c. Actuarial Valuation of Leave Encashment has been made by Kotak Life Insurance. Contribution made towards
Leave Encashment during F.Y. 2020-21 is Rs. 37,89,875/- and premium paid on Group Life Insurance of employees is
Rs.46,831/-

d. Salaries & Allowances include an amount of Rs.29,65,824/- contributed by the bank on account of contribution towards
Provident Fund.

11) AS -17 Segment Reporting: (Amt. In Rs.)
Sr. Particulars 31.03.2020 31.03.2021
No.
1) | SEGMENT REVENUE
a) Retail Banking Operations 304,731,656.23 407,332,079.41
b) Treasury & Investment Operations 249,089,319.81 047,194,246.64
c) Other Banking Operations 58,892,453.27 16,226,169.17
d) Unallocated
Income from Operations 612,713,429.31 670,752,495.22
2) | SEGMENT RESULT

a) Retail Banking Operations

(28,93,74,052.25)

(24,16,73,972.05)

b) Treasury & Investment Operations

246,757,354.81

242,671,264.64

c) Other Banking Operations

58,892,453.27

16,226,169.17

d) Unallocated

Profit Before Tax

1,62,75,755.83

1,72,23,461.76

Provision for Taxation

1,40,00,000.00

(Deferred Tax)

(2,02,62,567.01)

78,37,477.87

Net Profit Carried forward to Balance Sheet

22,538,322.84

9,385,983.89
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3)

CAPITAL EMPLOYED

Segment Assets

a) Retail Banking Operations

3,00,0,046,681.81

27,33,168,802.25

b) Treasury & Investment Operations

3,82,2,280,941.48

3,718,402,145.26

c¢) Unallocated(Advance Tax Paid)

12,200,000.00

17,600,000.00

Total Assets

6,834,527,623.29

6,469,170,947.51

Segment Liabilities

a) Retail Banking Operations

6,155,183,185.19

5,860,978,702.19

b) Treasury & Investment Operations

c¢) Unallocated(Tax & Dividend payable)

16,000,000.00

2,000,000.00

Total Liabilities

6,171,183,185.19

5,862,978,702.19

Net Segment Assets / (Liabilities)

a) Retail Banking Operations

(3,155,136,503.38)

(3,127,809,899.94)

b) Treasury & Investment Operations

3,822,280,941.48

3,718,402,145.26

c) Unallocated (3,800,000.00)

663,344,438.10

15,600,000.00
606,192,245.32

Net Segment Results (Reconciliation)

a) Share Capital
b) Reserve Funds

58,514,860.00
582,290,465.74

22,539,112.36

58,252,150.00
521,649,579.07

26,290,516.25

c) Profit & Loss A/c credit balance

663,344,438.10 606,192,245.32

12) AS-18 Related Party:

The Bank is a Co-operative Society under the Maharashtra State Co-operative Societies Act, 1960 and there
is no Related Party requiring disclosure under Accounting Standard 18 issued by I.C.A.l, other than Key Management
Personnel, i.e. Mr. M. J. Prabhune, the Chief Executive Officer (w.e.f 09.02.2017) of the Bank and retired on 30.06.2021.
From 01/06/2021 Mrs. Varsha K Patel, promoted as Dy. Chief Executive Officer, designated as the Chief Executive
Officer (I/C) w.e.f 01/07/2021 has been appointed as Key Management Personnel .However, in terms of the Reserve
Bank of India Circular dated 29.03.2003, he being a single party covered by this category, no further details thereon need
to be disclosed.

13) AS-19 Lease Accounting:

As per the definition of leases as provided in Accounting Standard - 19 pertaining to lease accounting the bank
has only operating lease payments due as on 31t March, 2020. There are no financial lease payment dues as on 31
March, 2020.
Details of maturity profile of future operating lease payments are given below:

(Amt. in Rs.)
Sr. No Period 31.03.2021 31.03.2020
1 Not later than one year 93,48,168 1,22,36,651
2 Later than one year and not later than three 1,62,88,805 2,73,29,550
years

3 Later than three years 6,69,050 8,62,952.00

Total 2,63,06,023 4,04,29,153
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14) AS- 20 Earnings per Share:
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(Amt. in Rs.)
Particulars 2020-2021 2019-20

Net Profit after Tax attributable to Equity shareholders 93,85,983.89 2,25,38,322.84
(before appropriations)

Weighted Average no. of Equity Shares 58,25,215 58,51,486
outstanding during the period (Actual)

Basic and Diluted Earnings Per share 1.61 3.85
Nominal Value per share 10 10

15) AS 22 Deferred Tax Assets / (Liabilities):

The Deferred tax assets / liabilities as at March 31, 2021 and break-up of its components are as follows:

(Amt. in Rs.)

Particulars Deferred Tax Addition / Deferred Tax

Asset/ (Liability) (Reversal) | Asset/ (Liability)

as at 31.03.2020 during the year | as at 31.03.2021

Depreciation (7,30,923.00) 63,367.18 (6,67,555.82)

Special Reserve (5,44,290.00) (3,35,583.00) (8,79,873.00)

Provision for Standard Assets 35,25,228.00 (3,77,703.00) 31,47,525.00

Provision for Bad Debts 2,80,60,206.04 (2,67,88,182.41) 12,72,023.63

Standard Asset Moratorium/Interest 17,82,144.00 (17,82,144.00) 0.00
Deferment

Provision on Investment with PMC 52,41,600.00 41,18,400.00 93,60,000.00

Business loss ¢/f 0.00 1,60,16,367.37 1,60,16,367.37

Unabsorbed depreciation c/f 0.00 12,48,000.00 12,48,000.00

Net Deferred Tax Asset 3,73,33,965.04 (78,37,477.87) 2,94,96,487.17

16) Impairment of Assets:

There is no indication of any material impairment of any of assets in the opinion of the Bank and as such no
provision under Accounting Standard - 28 issued by ICAl is required.

17) Contingent Liability:

a. Claims against the Bank not acknowledged as debts:

i) The Income Tax authorities have raised a demand of Rs.54,36,750/- for A.Y. 2012-13 (F.Y. 2011-12) & Rs.11,24,020/-
for A.Y. 2013-14 (F.Y. 2012-13) which is contested by the Bank in appeal and against which Bank has been paid 20% of
total demand i.e.Rs.13,13,000/-. Provision is not considered necessary in respect of this demand as in the Bank’s view,
duly supported by various juridical pronouncements, the demand made is not sustainable.

ii) The Income Tax authorities have raised a demand of Rs.10,34,556/-for A.Y. 2017-18 (F.Y. 2016-17) which is contested
by the Bank in appeal and against which Bank has been paid 20% of total demand i.e.Rs.2,10,000/-. Provision is not
considered necessary in respect of this demand as in the Bank’s view, duly supported by various juridical pronouncements,
the demand made is not sustainable.

iii) All guarantees are sanctioned to customers with approved credit limits in place. The liability thereon is dependent,
on terms of contractual obligations, devolvement raising demand by concerned parties and the amount being called up.
These amounts are collateralized by margins, counter-guarantees and secured charges.

The quantum of contingent liabilities in respect of Bank guarantees under AS-29 is disclosed as under:
Amount (Rs.)
2020-2021 2019-20
44,51,148.00 42,51,148.00
iv) Property Tax (water tax and sewerage) in respect Colaba Branch - Rs.8,39,241/-, matter is under dispute. Other items
for which the bank is contingently liable — Amount transferred to DEAF (Deposits unclaimed for 10 years or more).

v) In accordance with the “The Depositor Education and Awareness Fund Scheme, 2014” formulated by RBI, during F.Y.
2021-21, the Bank has identified and transferred Rs. 72.16 Lacs to the Depositor Education and Awareness Fund as per

Particulars

Bank Guarantees
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details below:
Other items for which the bank is contingently liable- Amount transferred to DEAF (Deposits unclaimed for 10 years or
more).

(Amt. in Rs.)
Particulars 2020-21 2019-20
Opening Balance of amount transferred to DEAF 2,32,30,241.86 1,61,64,027.18
Add: Amount transferred to DEAF during the year 72,16,268.31 75,31,664.57
Less : Amount reimbursed by DEAF towards claims 56,296.00 4,65,449.89
Closing Balance of amount transferred to DEAF 3,03,90,214.17 2,32,30,241.86

18) Suspense A/c includes an amount of Rs.20.70 lacs being the excess of sale proceeds of Rs.53.25 lacs from sale of
Security given for loan (STLN 538) as compared to outstanding balance of loan, Rs.32.55 lacs. The excess amount of
such proceeds, Rs.20.70 lacs has not been credited yet to the party a/c, since the matter is currently pending in the court.

19) Bank balances include fixed deposit amounting to Rs. 13.00 crores pledged with HDFC Bank against overdraft limit
of Rs.13.00 crores (NDS OM WEB) and fixed deposit amounting Rs. 10.80 Crores pledged with HDFC bank against
overdraft limit of Rs. 10.62 Crores (Current Account with HDFC Bank) to the bank. The outstanding balance against the
said facilities as on 31.3.2021 is NIL.

20) Non-Banking Assets:
Non-Banking Assets of Rs.146.00 Lakhs under Section 100 of Maharashtra Co-operative Societies Act 1960.

21) Details regarding disclosure norms prescribed for UCBs as per circular no UBD CO BPD (PCB) Cir no
52/12.05.001/2013-14 dated 25.3.2014.
(Amount in Rs. Lacs)

Sr. Particulars 31.3.2021 31.03.2020
No.
1 Capital to Risk Weight Asset Ratio (CRAR) 12.91 12.56
2 Movement of CRAR (+)0.35 (1.08)
3 Investment
A Face Value 23500.00 21000.00
Book value 23925.92 21487.00
B Market Value 24637.24 22088.48
CCIL
ithSatlirtf;stilcr)lngo operative institution/approved financial 0.57 0.57
C Details of issuer composition of Non — SLR investment and non performing Non — SLR investment
(UBD. Co. BPD. (PCB) Cir. No 45/16.20.00/2003-04 dated April 15, 2004 and UBD. (PCB) BPD
Cir No.14/16.20.00/2007-08) dated September 18,2007)

(i) Issuer Composition of Non SLR Investments
(Amount in Rs. Lakhs)
Sr. Issuer Amount Extent of Extent of Extent of
No “Below “unrated “unlisted
investment Securities” Securities”
grade
Securities”
(1) (2) (3) “4) (5) (6)
1 PSUs NIL NIL NIL NIL
2 FIs NIL NIL NIL NIL
3 Public Sector Banks 730.00 NIL NIL NIL
4 Mutual Funds 500.00 NIL NIL NIL
5 Others 50.00 NIL NIL NIL
6 Provision Held NIL NIL NIL NIL
towards Depreciation
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(ii) Non-Performing Non SLR Investment
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(Amount in Rs. Lakhs)

Particulars Amount
Opening Balance 750.00
Additions during the year Since 15t April 26.67(*)
Reduction during the above period NIL
Closing Balance 776.67
Total Provision Held 300.00

(* ) Addition includes interest accrued but not received. The provision for the same is made under Overdue Interest

Reserve
(Rs in Lakhs)
Sr. Particulars 2020-21 2019-20
No.
1) Advances against real estate, construction business, housing 7445.44 8497.39
2) Advances against shares & debentures NIL NIL
3) Advances to Directors, their relatives, companies / firms in NIL NIL
which they are interested
A Fund- based NIL NIL
B Non —fund based (Guarantee, L/C etc.) NIL NIL
4) Cost of deposit : Average Cost of Deposit 6.76 6.56
5) NPAs:
A Gross NPAs 4504.54 4167.37
B Net NPAs 2802.32 1666.05
0) Movement in NPAs
A Gross NPAs 337.16 1640.62
B Net NPAs 1136.27 611.22
7) Profitability
A Interest Income as a percentage of Working Funds 8.66% 8.42%
B Non-interest Income as a percentage of Working Funds 0.43% 0.49%
C Operating profit as a percentage of working funds 1.17% 0.87%
D Business (Deposits + Advances) per employee 618.17 554.17
E Return on Assets 0.15% 0.36%
F Profit per employee 0.80 1.77
8) Provisions made towards NPAs 1702.22 2501.33
Provision made on Depreciation in Investment 32.80 10.90
Provision made towards Standard Assets 104.00 104.00
9) Movement in Provisions
A Towards NPAs (799.11) 574.00
B Towards Depreciation on Investment 21.90 Nil
C Towards Standard Assets Nil Nil
D Towards Standard Asset Moratorium/Interest Deferment NIL 51.00
10) Foreign currency assets & liabilities (if applicable) N.A N.A.
11) Payment of DICGC insurance premium 63.77 64.75
12) Penalty imposed by RBI No No
13) Restructured Accounts As below NIL
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Particulars of Restructured Accounts
(Amount in Lakhs)

Housing Loan | SME Debts Others
Restructuring
Standard No. of Borrowers NIL NIL 3
Advances Amount Outstanding NIL NIL 1137.28
Restructured Sacrifice (diminution in the NIL NIL NIL
fair value )
Sub-Standard No. of Borrowers NIL NIL NIL
Advances Amount Outstanding NIL NIL NIL
Restructured Sacrifice (diminution in the NIL NIL NIL
fair value )
Doubtful No. of Borrowers NIL NIL NIL
Advances Amount Outstanding NIL NIL NIL
Restructured Sacrifice (diminution in the NIL NIL NIL
fair value )
No. of Borrowers NIL NIL 3
Total Amount Outstanding NIL NIL 1137.28
Sacrifice ( diminution in the NIL NIL NIL
fair value)

22) Resolution of Stress Assets

As per information provided by bank, during the year 2020-21, there is no resolution framework implemented for any
borrower for COVID-19 related stress. Hence disclosure is not required in accordance of of RBI circular dated DOR. No.
BP.BC/3/21.04.048/2020-21 dated 6th August 2020.

23) In accordance with instructions contained in RBI circular dated March,27, 2020 & May 23, 2020 the bank has
extended the moratorium to all borrowers of all segments. As per RBI circular DOR.No.BP.BC.63/21.04.048/2019-20
dated 17th April 2020, bank has written back special general provision of Rs.51 lakhs to Profit & Loss Account which was
provided in last financial year. In respect of loan where the assets classification benefit is extended & loans are slipped
into NPA as on 31st March 2021, provision has been made under Bad & Doubtful Debt Reserve by debiting to Profit &
Loss Account as on 31st March 2021.

24) Refund / adjustment of ‘interest on interest’

To ease the financial stress caused by COVID-19 disruptions on borrowers and relax the repayment pressures, Hon’ble
Supreme Court, vide order dated March 23, 2021, directed that there shall not be any charge of interest on interest /
compound interest / penal interest for the period during the moratorium from March 1, 2020 to August 31, 2020 and
such interest shall be refunded to the concerned borrowers by giving credit / adjusted in the next instalment of the loan
amount. Accordingly, total amount to be refunded to borrowers of Rs.17.55 lakhs and the same was fully provided on
March 31, 2021.
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25) Previous year’s figures have been regrouped/ rearranged wherever necessary to conform to the layout of the
accounts of the current year.

Notes to accounts are forming part of Accounts

As Per Our Report of Even Date Attached For The National Co-operative Bank Limited
For Sanjay Rane & Associates for and on behalf of Board of Directors
Chartered Accountants

FRN: 121089W

(CA Abhijeet Deshmukh) Smt. V.K. Patel
Partner Chief Executive Officer (I/C)
Membership No:129145

UDIN : 21129145AAABAG4407

(CAP.V. Page) (Smt. J.A. Patil) (Adv. K.S. Desai)
Chairman Vice-Chairperson Director
Place : Mumbai (CA L.W. Kale) (CS S.T. Kharmate)
Date : 31st August 2021 Director Director
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