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BALANCE SHEET
31.03.2018 qieaa g 2o 31.03.2019
N P. CAPITAL & LIABILITIES 3z P. N P.

10,00,00,000.00

5,86,13,330.00

Authorised Share Capital

10000000 Shares of Rs.10/- each
SUBSCRIBED & PAID UP CAPITAL
Opening Balance = 5,86,13,330.00

Add = 57,86,700.00

Refund = 46,93,470.00

Closing Balance =  5,97,06,560.00
(59,70,656 Shares of Rs.10/-each fully paid up)

10,00,00,000.00

5,97,06,560.00

52,05,21,693.50 |2 |Reserve Fund and Other Reserves 54,84,31,183.73
(As per schedule "A")
3 | Deposits and Other Accounts (Includes
Matured Deposits)
93,40,44,582.52 Fixed Deposits 92,14,23,328.94
3,31,39,84,590.65 Samrudhi Deposits Scheme 3,23,14,70,955.84
1,39,454.65 Other Deposits 1,39,454.65
16,84,61,015.07 Recurring Deposits 15,96,39,835.07
1,33,41,71,968.17 Savings Bank Deposits 1,33,80,23,326.74
33,84,84,397.66 Current Deposits 40,13,33,315.14
6,08,92,86,008.72 6,05,20,30,216.38
67,32,26,471.25|4 |Borrowing fromcBLO | | e
73,500.00 | 5 |Bills for Collection (As per contra) 23,500.00
22,78,74,745.08 | 6 | Overdue Interest Reserve (As per Contra) 29,09,07,240.04
33,46,575.83|7 |Interest Payable 38,67,834.35
------ 8 | BRANCH ADJUSTMENTS (Net) —————-
9 | Other Liabilities
2,21,32,272.61 Sundry Creditors 2,48,68,725.21
78,94,945.83 Payslip Issued 2,67,57,896.92
4,79,922.62 Security Deposit 4,68,814.29
------ Tax Deducted at Source 2,85,235.00
1,31,000.00 Earnest Deposit Money 2,02,000.00
-26,493.75 Krishi KalyanCess | e
14,232.07 Central(GST) Received Alc. | ==
14,232.18 State (GST) Received Alc. 1,56,889.00
14,300.00 Loan Clearing AdjustmentA/c. | e
12.00 Pradhan Mantri Suraksha Yojna A/c. 36.00
330.00 Pradhan Mantri Jeevan Jyoti Yojna A/c. 9,514.00
------ Advance Rent 89,625.00
3,06,54,753.56 5,28,38,735.42
10 | Tax Provision
1,68,84,087.00 Prov.for Income Tax F.Y.2013-14 |  eeeeem
1,37,61,474.00 Prov.for Income Tax F.Y.2014-15 |  eseeee
47,72,097.00 Prov.for Income Tax F.Y.2015-16 | ==
45,00,000.00 Prov.for Income Tax F.Y.2016-17 | ==
20,00,000.00 Prov.for Income Tax F.Y.2017-18 20,00,000.00
------ Prov.for Income Tax F.Y.2018-19 92,50,000.00
4,19,17,658.00 1,12,50,000.00
7,64,55,14,735.94 7,01,90,55,269.92
93 AT TITNE STgaTT as AT R08¢-302%
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AS ON 31.03.2019

31.03.2018 e 7 aun 31.03.2019
N P. PROPERTY & ASSETS 3 P. N P.
1 | CASH
3,19,58,149.00 Cash in hand 2,56,89,659.00

19,38,22,680.03

22,57,80,829.03

Balances with Reserve Bank of India, State Bank of India,
Maharashtra State Co-op Bank & MDC Co-op Bank

20,24,53,321.63

22,81,42,980.63

2 | BALANCES WITH OTHER BANKS
-2,61,60,857.77 Current Deposit 13,23,93,171.71
1,09,95,00,000.00 Fixed Deposit 1,05,05,00,000.00
1,07,33,39,142.23 1,18,28,93,171.71
3 |INVESTMENTS
57,002.00 Shares in Co-op. Societies 57,002.00
2,14,99,91,000.00 Investment in Govt. Securities (Net of 2,24,73,18,200.00
Amortization on Investment of Rs.22,95,050 /-)
50,00,000.00 Investment in Non-Convertible Debentures 1,00,00,000.00
1,00,00,000.00 Investment in Mutual Fund 15,00,00,000.00
2,16,50,48,002.00 2,40,73,75,202.00
3,61,47,56,614.16 | 4 | ADVANCES (As per Schedule "B") 2,61,30,39,485.24
22,78,74,745.08 | 5 |Interest Receivable on Advances (As per Contra) 29,09,07,240.04
9,60,38,979.98 | 6 |Interest Receivable on Investment 8,46,35,060.98
73,500.00| 7 |BILLS RECEIVABLE(as per contra) 23,500.00
15,50,97,299.94| 8 |FIXED ASSETS (As per Schedule "C") 15,54,57,109.66
2,44,013.67| 9 | BRANCH ADJUSTMENTS (Net) 1,04,672.61
10 | OTHER ASSETS
13,77,477.83 Stock of Stationery on Hand 14,90,130.94
69,20,343.00 Deposit for Premises 77,47,080.00
2,13,421.00 Prepaid Expenses 21,03,696.00
31,40,555.00 Deposit of K.R.Hegde Fund 33,88,641.00
6,93,891.90 Miscellaneous Deposits 6,94,234.90
8,724.00 Stamp Documents on Hand 9,338.00
200.00 Legal & Recovery Charges Recev.Alc. | ===
35,63,501.35 Deferred Tax ( Net ) 1,70,71,397.03
4,324.00 Sundry Debtors 8,964.00
37,30,546.13 Service Tax Credit | e
1,18,959.00 TDS Receivable -2016-17 | e
1,85,50,000.00 Cash Margin Deposit with CCIL 29,50,000.00
8,16,000.00 Paid under protest Asst.Year 13-14 10,88,000.00
1,70,000.00 Paid under protest Asst.Year 14-15 2,25,000.00
1,066.73 Krishi Kalyan Cess Pad |  emeeee
38,693.00 TDS Receivable - 2017-18 38,693.00
------ TDS Receivable - 2018-19 33,409.70
1,89,066.63 Central (GST) Paid Alc. 32,30,040.00
1,89,065.82 State (GST) PaidAlc. | e
------ Central (GST) Paid A/c.-RCM 2,08,506.00
------ State (GST) Paid A/c.-RCM 2,08,506.00
‘ 72,021.96 Integrated (GST) Paid Alc. | emeee
3,97,97,857.35 4,04,95,636.57
------ 11 | Non Banking Assets 2,12,50,000.00
12 | Advance Tax Paid
1,68,84,087.00 Advance Tax Paid 2013-14 | e
1,37,61,474.00 Advance Tax Paid 2014-15 |  emee-
47,72,097.00 Advance Tax Paid 2015-16 |  eeee-
1,25,00,000.00 Advance Tax Paid 2016-17 | e
32,00,000.00 Advance Tax Paid 2017-18 32,00,000.00
------ Advance Tax Paid 2018-19 14,00,000.00
5,11,17,658.00 46,00,000.00
7,64,91,68,641.44 7,02,89,24,059.44
93 IT ITfeR STEaTer ay ¥qd 20%¢-3023%
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National Bank

BALANCE SHEET
31.03.2018 SIAa T a-uﬂ 31.03.2019
N P. CAPITAL & LIABILITIES T P. N P.
7,64,55,14,735.94 B/F 7,01,90,55,269.92
11 | Profit and Loss Accounts
80,72,423.25 Balance As per last Balance Sheet 36,53,905.50
Less : Appropriations
20,18,000.00 Statutory Reserve 9,13,440.00
------ Dividend for the year —————-
60,52,000.00 Investment Fluctuation Reserve 27,38,000.00
------ Building Fund —m——-
------ General Reserve ————-
------ Krutadnyata Nidhi —————-
2,423.25 Balance Carried Forward 2,536.86
36,51,482.25 Net Profit as per P/L Alc 98,66,252.66
36,53,905.50 98,68,789.52
7,64,91,68,641.44 Total Rs. 7,02,89,24,059.44
Contingent Liabilities :-
2,80,99,448.00 1) For Guarantee issued on behalf of 2,82,08,448.00
Constituents as per Contra
1,30,27,538.91 2) Unclaimed Deposit under DEAF Alc. 1,61,64,027.18
8,39,241.00 3) Other Contingent Liabilities 60,87,011.00

Notes to accounts are forming part of Accounts (As per schedule "D")
As Per Our Report of Even Date Attached

For Sanjay Rane & Associates

Chartered Accountants

FRN: 121089W

(CA Abhijeet Deshmukh)
Partner

Membership No : 129145
Place: Mumbai

Date : July 24, 2019
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National Bank

AS ON 31.03.2019

31.03.2018 ﬁ,ﬁ-;ﬂ- g Joft 31.03.2019

N P. PROPERTY & ASSETS N P.
7,64,91,68,641.44 B/F 7,02,89,24,059.44
7,64,91,68,641.44 Total Rs. 7,02,89,24,059.44

Contingent Liabilities :-

2,80,99,448.00 1) For Guarantee issued on behalf of Constituents as per Contra 2,82,08,448.00
1,30,27,538.91 2) Unclaimed Deposit under DEAF Alc. 1,61,64,027.18
8,39,241.00 3) Other Contingent Liabilities 60,87,011.00

For The National Co-operative Bank Limited

for and on behalf of Board of Directors

(Shri M.J. Prabhune) (CS S.T.Kharmate) (Shri M.S Salunke)
Chief Executive Officer Chairman Vice-Chairman
(Adv. K.S. Desai) (CA L.W. Kale) (CAP.V. Page)
Director Director Director
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PROFIT & LOSS ACCOUNT
31.03.2018 T 31.03.2019
N P. EXPENDITURE N P.
44,22,84,637.10 | |nterest paid on Deposits Sdfaerel smsT 41,15,95,777.28
95,540.00 | |nterest paid on Borrowings @eiraxier STl 77,715.00
6,53,24,302.08 | Salary, Allowances, Provident Fund, Gratuity 6,62,35,403.00
TR, §oR Wl  Hiasy fafe ot
3,18,297.50 | Directors' Fees and Committee Expenses 9,81,718.00
el HEBIEl BT T Wl (6% ©d T 0% 1)
2,40,19,782.77 | Rent , Taxes, Insurance & Lighting ¥Te, &, drar 7 faor=h faer 2,49,45,230.84
8,86,615.10 | | egal Charges &ael GeelR T 13,02,192.43
18,00,191.25 | postage & Telephone <UIeT I gRea-T & 17,72,771.59
45,51,912.97 | Depreciation on Assets ERIRT 41,89,215.73
18,59,082.48 | printing Stationery & Advertisements 9IS, o IR T STIfRRIT 18,93,245.21
88,99,470.08 [ Repair and Maintenance gHxI 88,43,339.76
1,32,48,335.57 | Sundry Expenses 3R @& 1,43,04,141.87
42,46,715.85 | Bad Debts Written Off W3 T geie fereft 19,15,140.50
20,89,434.76 | Concurrent Audit Fees 19,86,874.00
11,00,000.00 | Statutory Audit Fees 12,00,000.00
1,50,000.00 | System Audit Fees | e
26,60,000.00 | Amortization on Investments 22,99,050.00
29,10,834.01 | Unreconcilled entries w/off | e
Provision For
5,00,000.00 | Bad and Doubtful Debts 4,10,00,000.00
40,00,000.00 | Provision for Standard Assets | e
2,96,663.27 | Special Reserve U/s 36(1)(viii)of |.T.Act for Housing Loan 2,71,104.73
4,63,40,000.00 | Investment Depreciation Reserve | e
40,90,158.25 | Profit Before Tax 56,08,356.98
20,00,000.00 | Provision for Tax 92,50,000.00
(15,61,324.00) | Deferred Tax (1,35,07,895.68)
36,51,482.25 | Net Profit C/f to Balance Sheet 98,66,252.66

63,16,71,973.04

59,04,21,276.91

Notes to accounts are forming part of Accounts
(As per schedule "D")

As Per Our Report of Even Date Attached

For Sanjay Rane & Associates

Chartered Accountants

FRN: 121089W

(CA Abhijeet Deshmukh)
Partner

Membership No:129145
Place: Mumbai

Date : July 24, 2019
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FOR THE YEAR ENDED 31ST MARCH 2019

2,00,00,000.00
2,74,97,000.00

31.03.2018 I~ 31.03.2019
N P. INCOME N P.
25,47,68,249.46 | Interest received on Advances 26,58,99,468.76
FoftaR fATerer ST
29,35,19,162.18 | Interest received on Investment 28,26,32,515.33
NEENGIENE IS
26,69,500.00 | Profit on Sale of G-Securities 6,12,500.00
HEPRY [AUhIaRIeT ATHIET
5,667.00 | Dividend on Investments 5,600.00
NGEVGIEHEERIGING
44,70,368.51 | Commission, Exchange and Brokerage 49,74,095.54
ESEMEEEECICH
1,55,25,749.01 | Miscellaneous Income 1,66,59,690.02
ESNS R
60,31,423.03 | Recovery against Impaired Assets not required writtenoff |  emmeee
5,96,338.00 | Recovery from Written Off A/c. 5,37,620.76
el FetedT Fot @RI agelr
42,46,715.85 | Transfer from BDDR 19,15,140.50
13,91,400.00 | Income Tax Write off/refund 7,50,941.00
9,50,400.00 | Locker Rent Recd. A/c. 10,69,705.00

CIGaRIcY

BDDR Excess provision written back

Provision for Investment Fluctuation Reserve
Provision for IDR for earlier year no longer required

1,53,64,000.00

63,16,71,973.04

59,04,21,276.91

For The National Co-operative Bank Limited

for and on behalf of Board of Directors

(Shri M.J. Prabhune)
Chief Executive Officer

(Adv. K.S. Desai)
Director

93 IT ITfeR STEaTer

(CS S.T.Kharmate)
Chairman

(CAL.W. Kale)
Director

R

(Shri M.S Salunke)
Vice-Chairman

(CAP.V. Page)
Director
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RESERVE FUND AND OTHER RESERVES AS ON 31/03/2019
SCHEDULE -“A”

(Amt. in Rs.)

Reserve Fund and Other Reserves As at 31.3.2018 | Addition during Deduction As at 31.3.2019
year during year

Statutory Reserve 11,67,25,950.92 9,31,440.00 11,76,57,390.92

Building Fund 8,17,60,470.60 8,17,60,470.60

Dividend Equalisation Fund | el | e

Bad and Doubtful Debt Reserve 10,81,07,016.03 | 4,10,00,000.00 19,15,140.50 | 14,71,91,875.53

Provision Against Standard Assets

Investment Depreciation Reserve

Investment Fluctuation Reserve
Millenium Fund

Welfare Fund

General Reserve

K.R.Hegde.Mem. Fund

Other Reserves against Impaired Asset

Revaluation Reserve on immovable
property*

Special Reserve U/s.36(1)(viii)of Income
Tax Act

Krutadnyata Nidhi
Education Fund

Rent Equilzation Fund

1,44,00,000.00

5,24,50,000.00
400.00

15,00,000.00
18,066.00
94,48,000.00
31,40,555.00
8,01,000.00
13,01,51,224.38

17,32,292.57

2,15,000.00
50,000.00

21,718.00

1,77,96,000.00
27,38,000.00

2,48,086.00

2,71,104.73

3,31,60,000.00

1,44,00,000.00

3,70,86,000.00
27,38,400.00

15,00,000.00
18,066.00
94,48,000.00
33,88,641.00
8,01,000.00
13,01,51,224.38

20,03,397.30

2,15,000.00
50,000.00

21,718.00

Total

52,05,21,693.50

6,29,84,630.73

3,50,75,140.50

54,84,31,183.73

Addition is on account of surplus arising on revaluation of premises, in accordance with new AS 10

Notes to accounts are forming part of Accounts (As per schedule "D")
For The National Co-operative Bank Limited
for and on behalf of Board of Directors

As Per Our Report of Even Date Attached

For Sanjay Rane & Associates
Chartered Accountants
FRN: 121089W

(CA Abhijeet Deshmukh)
Partner
Membership No:129145

(Shri. M.J. Prabhune) (CS S.T. Kharmate) (Shri. M.S. Salunke)

Place : Mumbai

Date : July 24, 2019 Chief Executive Officer Chairman Vice-Chairman
(Adv. K.S. Desai) (CA L.W. Kale) (CAP.V. Page)
Director Director Director
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ADVANCES
SCHEDULE -“B”

(Amt. in Rs.)

ADVANCES

As at 31.3.2018

As at 31.3.2019

A. Short Term loans-Overdrafts
Cash Credit & Bills Discounted
a. Of which secured against
i. Govt. Securities
ii. Other Tangible Securities
b. Of these advance :
i. Amount due from individuals
ii. Amount overdue
iii. Considered Bad & Doubtful of Recovery

46,90,598.79
1,37,67,39,429.98

58,11,61,141.73
13,77,661.46
9,11,17,247.53

2,77,25,24,226.33

52,30,430.87
1,58,67,85,255.30

55,12,38,463.22
19,60,319.38
14,61,47,008.50

1,63,83,70,952.05

B. Medium Term Loans

a. Of which secured against :

i. Govt. Securities

ii. Other Tangible Securities

b. Of these advance :

i. Amount due from individuals

ii. Amount overdue

iii. Considered Bad & Doubtful of Recovery

44,05,20,237.03

29,34,07,570.36
1,47,10,580.54
5,86,47,835.30

45,00,26,982.03

36,54,03,796.90

82,86,98,539.91
1,42,63,997.60
6,53,47,181.76

38,12,38,573.45

C. Long Term Loans

a. Of which secured against :
i. Govt.& other Securities

ii. Other Tangible Securities

b. Of these advances :

i. Amount due from individuals
ii. Amount overdue
iii. Considered Bad & Doubtful of Recovery

39,21,25,962.80

23,42,41,064.75
29,58,258.07
5,61,19,023.88

39,22,05,405.80

59,34,29,959.74

36,72,65,237.64
31,85,035.46
4,14,46,484.20

59,34,29,959.74

Total

3,61,47,56,614.16

2,61,30,39,485.24

Notes to accounts are forming part of Accounts (As per schedule "D")
For The National Co-operative Bank Limited
for and on behalf of Board of Directors

As Per Our Report of Even Date Attached

For Sanjay Rane & Associates
Chartered Accountants
FRN: 121089W

(CA Abhijeet Deshmukh)
Partner
Membership No:129145

Place : Mumbai
Date : July 24, 2019

(Shri. M.J. Prabhune)
Chief Executive Officer

(Adv. K.S. Desai)
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(CS S.T. Kharmate)
Chairman

(CA L.W. Kale)

Director

(Shri. M.S. Salunke)
Vice-Chairman

(CAP.V. Page)

Director
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FIXED ASSETS
SCHEDULE -“C” (Amt. in Rs.)

Fixed As at Revaluation Opening Addition Deletion | Addition on | Depriciation | Amortization| Closing Balnce
Assets 31.3.2018 Reserve as at balance as at | during the | during the | Revaluation from as at 31.03.2019
31.3.2018 01.04.2018 year year of Premises Revaluation
during the reserve
year
W.D.V.
Khanda Plot | 11,04,525.90 ammmaa 11,04,525.90  mmmmmm | ;mmmmm | emmmee | mmmme | emeeaa 11,04,525.90

Premises 30,68,043.60| 13,01,51,224.38| 13,32,19,267.98|  mmmmm=

........................ 13,32,19,268.01

Furniture & |  cmmeem | ;mee-- 1,41,22,942.81] 24,96,358.56]  mmmmmm | cmmee- 15,42,185.58|  mmmmm- 1,50,77,115.79
Fixtures

Computers |  ammmme | - 30,31,822.90| 19,32,987.01|  mmmmmm | co;eee- 21,05,405.67|  ammmmm 28,59,404.24
[©]171c7- T S [ — 36,18,740.33| 2,61,479.86| 1,41,800.00|  mmmmm= 5,41,624.47|  ammmmm 31,96,795.72
Equipements

Total 41,72,569.50| 13,01,51,224.38| 15,50,96,299.92| 46,90,825.43|  ccccce |  coceam 41,89,215.72|  amcea 15,54,57,109.66

Notes to accounts are forming part of Accounts (As per schedule "D")

As Per Our Report of Even Date Attached
For Sanjay Rane & Associates

Chartered Accountants

FRN: 121089W

(CA Abhijeet Deshmukh)

Partner

Membership No:129145

Place : Mumbai (Shri. M.J. Prabhune)
Date : July 24, 2019 Chief Executive Officer

(Adv. K.S. Desai)
Director

9 ma‘ﬁzﬁam R

For The National Co-operative Bank Limited
for and on behalf of Board of Directors

(CS S.T. Kharmate) (Shri. M.S. Salunke)
Chairman Vice-Chairman
(CAL.W. Kale) (CAP.V. Page)
Director Director
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Cash Flow Statement for the Financial Year 2018-19

Sr.No. Particulars 31-03-2019
A) CASH FLOW FROM OPERATING ACTIVITIES
Net Profit as per Profit & Loss Account 98,66,253
Add: - Adjustment for
Deferred tax (1,35,07,896)
Provisions for BDDR/Transfers from Reserves etc (net) 2,40,09,208
Provision for Tax 92,50,000
Depreciation 41,89,216 2,39,40,528
Adjustments for Increase/Decrease in Assets/Liabilities
Increase/((Decrease) in Deposits (3,72,55,792)
Increase /(Decrease) in Other Expenses 2,27,05,240
Increase/(Decrease) in Government Securities (24,23,27,200)
Increase/(Decrease) in Loans & Advances 1,00,17,17,129
Increase/(Decrease) in other Assets 2,43,53,377
Increase/(Decrease) in NBA (2,12,50,000)
Amounts credited to Reserves 2,48,914 74,81,91,667
78,19,98,448
Less: Taxes (Paid)/Refunds (Net) 66,00,000
Net Cash Outflow from Operating Activities (A) 78,85,98,448
B) CASH FLOW FROM INVESTING ACTIVITIES
Sale of Fixed Assets 1,41,800
Less: - Adjustment for
Addittion to Furniture & Fixtures 24,96,359
Addittion to Computers 19,32,987
Addittion to Office Equipments 2,61,480
Net Cash Outflow from Investing Activities (B) (45,49,026)
C) CASH FLOW FROM FINANCING ACTIVITIES
Increase in Share Capital 10,93,230
Decrease in Borrowings (67,32,26,471)

Less: - Adjustment for
Dividend Paid on equity shares

Net Cash inflow from Investing Activities (C)
Net Decrease in Cash and Cash Equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year
Net Decrease in Cash and Cash Equivalents

Cash & Cash Equivalents
Cash in Hand

Cash with Reserve Bank of India
Bank Balances with Other Banks

(67,21,33,241)

(67,21,33,241)
11,19,16,181
1,29,91,19,971

1,41,10,36,152

(11,19,16,181)

2,56,89,659
20,24,53,322
1,18,28,93,172

1,41,10,36,152

Notes to accounts are forming part of Accounts

As Per Our Report of Even Date Attached
For Sanjay Rane & Associates

Chartered Accountants

FRN: 121089W

(CA Abhijeet Deshmukh)

Partner

Membership No:129145

Place : Mumbai

Date : July 24, 2019

(Shri. M.J. Prabhune)
Chief Executive Officer

(Adv. K.S. Desai)
Director
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(CS S.T. Kharmate)
Chairman

For The National Co-operative Bank Limited
for and on behalf of Board of Directors

(CA L.W. Kale)
Director

(Shri. M.S. Salunke)
Vice-Chairman

(CAP.V. Page)
Director
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o STATUTORY AUDITOR’S REPORT

FOR THE YEAR ENDED 315" MARCH 2019
As required under section 31 of the Banking Regulation Act, 1949 and Rule 69 of MCS Rules 1961
( as applicable to Co-Operative Societies )

INDEPENDENT AUDITOR’S REPORT
To, The Members, The National Co-Operative Bank Ltd.
Ref.: - Appointment Letter No. NCB/HO/Gen/ 288/2018-19 dated 22 September 2018

1. We have audited the accompanying Financial Statements of “THE NATIONAL CO-OPERATIVE BANK LIMITED”,
Mumbai as at 31 March 2019, which comprise the Balance Sheet as at 31t March 2019 and Profit and Loss
Account , and the Cash Flow Statement for the year then ended and a summary of significant accounting policies
and other explanatory information. The returns of Head Office and 7 branches audited by us and the returns of
other branches audited by the concurrent/internal auditors of the respective branches are incorporated in these
financial statements.

Management’s Responsibility for the Financial Statements:

2. Management is responsible for the preparation of these Financial Statements that give true and fair view of the
financial position and financial performance and cash flow of the Bank in accordance with the Banking Regulation
Act, 1949 (as applicable to Co-operative Societies) the guidelines issued by the Reserve Bank of India and the
Registrar of Cooperative Societies, Maharashtra, the Maharashtra Co-operative Societies Act, 1960, and the
Maharashtra Co-operative Societies Rules, 1961, (as applicable) and generally accepted accounting principles in
India so far as applicable to the Bank. This responsibility includes the design, implementation and maintenance
of internal control relevant to the preparation of the financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility:

3. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

4. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The Procedures selected depend on the auditor’s judgments, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Bank’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on effectiveness of the Bank’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of the accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our Audit
opinion.
Opinion

6. In our opinion and to the best of our information and according to the explanation given to us, subject to our

observations in Audit Memorandum, the aforesaid financial statements together with the Notes thereon give the
information required by the Banking Regulation Act, 1949 (as applicable to co-operative societies), the Maharashtra
Cooperative Societies Act, 1960, the Maharashtra Co-operative Societies Rules, 1961 and guidelines issued by
Reserve Bank of India and Registrar of Co-operative societies, Maharashtra in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India:

(@) inthe case of the Balance Sheet, of the state of affairs of the Bank as at 315t March 2019;

(b)  in the case of Profit and Loss Account, of the Profit for the year ended on that date; and

(c) inthe case of the Cash Flow Statement, of the cash flows for the year ended on that date.
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Report on Other Legal and Regulatory Requirements

National Bank

7. The Balance Sheet and the Profit and Loss Account have been drawn up in Forms “A” and “B” respectively of the
Third Schedule to the Banking Regulation Act, 1949 and provisions of the Maharashtra Co-operative Societies Act,
1960 and the Maharashtra Co-operative Societies Rules 1961.

8. We report that:

a) We have obtained all the information and explanations, which to the best of our knowledge and belief were
necessary for the purpose of our audit and have found to be satisfactory;

b) In our opinion, proper books of account as required by law have been kept by the Bank so far as it appears
from our examination of those books and proper returns adequate for the purposes of our audit have been
received from the branches/offices;

c) The transactions of the Bank which have come to our notice are within the powers of the Bank;

d) The Balance Sheet and the Profit and Loss Account dealt with by this report, are in agreement with the
books of account and the returns;

e) The accounting standards adopted by the Bank are consistent with those laid down by accounting principles
generally accepted in India so far as applicable to Banks.

9. As per the information and explanations given to us and based on our examination of the books of account and
other records, we have not come across material instances in respect of the details mentioned in the Rule 69(6) of
Maharashtra Cooperative Societies Rules 1961.

10.  We further report that for the year 2018-19 under audit, the Bank has been awarded “A” classification.

M/s .Sanjay Rane & Associates
Chartered Accountants
Firm Reg. No.121089W

(CA Abhijeet Deshmukh)
Partner
M. No.129145
UDIN: 19129145AAABDL1203

Place: Mumbai
Date: 24.07.2019
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Schedule: D

NOTES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED 315T MARCH. 2019

National Bank

Overview

The National Co-op. Bank Ltd. (National Bank) was incorporated on 21.05.1947 and has completed its 72" year
of providing of wide range of Banking & Financial Services including Commercial &Retail Banking and Treasury
Operations through its 17 branches and Head Office in Mumbai.

Summary of significant accounting policies:
1. Basis of Preparation

The financial statements have been prepared and presented in accordance with generally accepted
accounting principles in India. The Bank has prepared these financial statements to comply in all material
respects with the accounting standards issued by the Institute of Chartered Accountants of India (ICAIl) to
the extent applicable, and the applicable statutory provisions under the Banking Regulation Act 1949, and
the Maharashtra State Co-operative Societies Act, 1960, circulars and guidelines issued by the Reserve
Bank of India (‘RBI’) from time to time and current practices, prevalent in the co-operative banking sector in
India.

The financial statements have been prepared following the going concern concept on the accrual basis
under the historical cost convention. The accounting policies adopted in the current year are consistent with
those of previous year except otherwise specified.

2. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets, liabilities,
revenues and expenses and the disclosure of contingent liabilities at the end of the reporting period. Although
these estimates are based on management’s best knowledge of current events and actions, uncertainty
about these assumptions and estimates could result in outcomes requiring a material adjustment to the
carrying amounts of assets or liabilities in the future periods.

3. Advances

The classification of advances into Standard, Substandard, Doubtful and Loss assets as well as provisioning
on Standard Advances and Non-Performing Advances has been arrived at on an on-going basis in
accordance with the Income Recognition, Assets Classification and Provisioning Norms prescribed by the
Reserve Bank of India from time to time.

The unrealized interest in respect of advances classified as Non-Performing Advances is disclosed as
“Overdue Interest Reserve” and is not recognized in Profit & Loss Account until received as per the RBI
directives.

In addition, a general provision is made on following categories of standard assets as per RBI guidelines,

as under:
Category Provision (%)
Direct advances to agricultural and SME sectors 0.25%
Commercial and real estate loans 1.00%
Commercial and real estate loans-residential housing 0.75%
Other standard advances 0.40%

4. Revenue Recognition (AS 9):

Income and expenditure are accounted on accrual basis except as stated below:
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National Bank

Income from Advances

As per RBI directives, in respect of accounts classified as Standard, interest and other income is
recognized on accrual basis as and when the same is earned.Interest on Advances classified as Sub-
standard, Doubtful or Loss Assets is recognized on realization. Unrealised interest on non-performing
advances is shown under Overdue Interest Reserve and correspondingly shown under Interest
Receivable.

Income from Investments

Interest income from investments is recognized on a time proportion basis considering the face value
of investment and the rate applicable.

Commission earned

The Commission on Letters of Credit / Guarantees, locker rent, dividends received from shares of
co-operative and other institutions are accounted on receipt basis.

The Commission earned by the bank on sale of life insurance products by the affiliated insurance
companies is recognized as and when the products are sold.

5. Fixed Assets:

a.

Fixed Assets, other than those that have been revalued are carried at historical cost less amortization
|/ depreciation accumulated thereon. Cost comprises of purchase price, including non-refundable
taxes and any directly attributable cost of bringing the asset to its working condition for intended use.
Any trade discount, rebates are deducted in arriving at the purchase price.

As per the policy of the Bank, owned premises are revalued every 3 years.

On March 31, 2018, the Bank had revalued its ownership premises in respect of 5 branch premises
at Rs.1332.20 lacs on the basis of valuation report. Revaluation reserve was created to the extent
of appreciation in value of properties in financial year 2017-2018. Closing balance of “Revaluation
Reserve” as on 31.03.2019 is Rs.730.61 Lakh.

Profit/ Loss on sale or disposal of asset are recognized in the year in which such sale or disposal
takes place.

6. Depreciation on Fixed Assets:

a.

The depreciation on fixed assets except premises is calculated on the basis of methods and rates as
mentioned below:

Particulars Method of Depreciation Rate of Depreciation
Furniture & Fixtures Written Down Value 10%
Office Equipment Written Down Value 15%
Computer Straight Line Method 33.33%
(as per RBI directive)

In case of 5 branches ownership premises, as per valuation report provided by registered valuer M/s.
Sanmati Valuer Pvt. Ltd. as appointed by bank, the total residual value is Rs.1355.73 lacs at the end
of the life of said premises. The total carrying amount of said premises in the books of account is
Rs.1332.20 as on 31-03-2019. Since residual value as per above mentioned valuation report is more
than total carrying amount of premises, hence depreciation on the premises has not been charged for
the financial year 2018-19 in accordance with para 56 of AS 10.

The depreciation on assets acquired prior to October 1, is provided for the whole year otherwise the
same are depreciated at 50% of the normal rates.

Asset items costing less than Rs.5,000/- are not capitalized but charged to the profit & loss account
in the year of purchase.
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7. Investments

a. Investments other than Term Deposits with Banks/ Institutions / Mutual Fund / Certificate of Deposits
and Shares of Co-op and Other Institutions are classified into “Held for Trading” (HFT), “Available for
Sale” (AFS) and “Held to Maturity” (HTM) categories in accordance with the Reserve Bank of India
(RBI) guidelines on Classification and Valuation of Investments for Primary (Urban) Co-operative
Banks.

b. For the purpose of disclosure in the Balance Sheet, Investments have been classified under four
groups as required under RBI guidelines — Government Securities, Shares in Co-operative, Mutual
Fund and Bonds and Other investments.

c. Investments under HTM category are valued at cost of acquisition. The premium paid, if any, on the
investments under this category is amortized over the residual life of the security as per guidelines of
RBI and policy adopted by Bank.

d. Investments under “HFT” and “AFS” categories are marked to market on the basis of guidelines
issued by Reserve Bank of India. While net depreciation, if any, under each classification is provided
for, net appreciation, if any, is ignored.

e. In case of shares, bonds & other investments, the scrip-wise appreciation is ignored. Market value of
government securities (excluding treasury bills) is determined on the basis of the prices periodically
declared by FBIL (Financial Benchmark India Ltd) or valuation at year-end. In case of unquoted
government securities, market price or fair value is determined as per the rates published by FBIL.

f. Broken period interest on investments is treated as a revenue item. Brokerage, commission etc.
pertaining to investments paid at the time of acquisition is charged to revenue.

g. Transfers of Government Securities Available for sale to/from Held to Maturity HTM category are
done at acquisition cost or book value or market value on the date of transfer, whichever is the least
and the depreciation, if any will be fully provided.

h. Profit in respect of investments sold / redeemed from “HTM” category is included in Profit on Sale
of Investments and partial amount is transferred to Investment Fluctuation Reserve by way of
appropriation for want of sufficient profits.

8. Advances

a. Advances are classified into Standard, Sub-Standard, Doubtful and Loss Assets in accordance with
the guidelines issued by the Reserve Bank of India from time to time.

b. Provision on Advances categorized under Sub-Standard, Doubtful and Loss Assets is made in
accordance with the guidelines issued by the Reserve Bank of India. In addition, a general provision
on standard assets is made as per RBI guidelines.

9. Employee Benefits (AS- 15)

a. Bank’s contribution towards provident fund is paid every month to the Commissioner of Provident
Fund on the basis of Employees Provident Scheme, 1952 and Employees’ Pension Fund Scheme,
1995.

b. Contributions to Recognised Gratuity Fund are accounted for based on actuarial valuation. The Bank

has taken LIC Policy for Gratuity and pays the premium annually. The liability towards gratuity is
calculated and paid every year to LIC of India as Employees Group Gratuity Scheme assessed on
actual valuation.

c. The liability towards leave encashment is calculated and paid every year to Kotak Life Insurance as
Group Leave Encashment Scheme assessed on actual valuation. The amount charged to the Profit
and Loss account year is based on leaves availed during the year. Encashment of such leaves can
be availed by the employees in the subsequent year.

d. Bonus is paid as per the Payment of Bonus Act, Ex - gratia is paid on the basis of surplus available at
the discretion of the Board of Directors.
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10. Segment Reporting (AS - 17

a. The Bank’s operating businesses are organized and managed separately according to the nature of
the services provided, with each segment representing a different business unit.

b. Income and expenses in relation to the segments are categorized based on the items that are
individually identifiable to the segments.

c. Deposits, interest paid / payable on deposits, Borrowings and interest paid / payable on borrowings
are allocated in the ratio of average investments to average advances in the segments, Retail Banking
Operations and Treasury.

11. Lease Accounting (AS — 19

Operating leases where bank as lessor effectively retains substantially all the risk and benefits of
ownership of the leased term are classified as operating leases. Operating lease payments are
recognised as an expense in the Profit and Loss account on a straight line basis over the lease term.

12. Earnings Per Share (AS - 20)

a. Earnings per share are calculated by dividing the net profit for the period after tax attributable to equity
shareholders (before appropriation) by the weighted average number of equity shares outstanding
during the period.

b. The weighted average number of equity shares outstanding during the period are calculated by
aggregating the equity shares outstanding at the beginning of the period adjusted by the number
of shares surrendered / forfeited or issued during the period multiplied by the time-weighting factor,
which is the number of days for which the shares are outstanding as a proportion of total number of
days during the year.

13. Taxes on Income (AS — 22)

a. Tax expense comprises of current and deferred tax. Current Income Tax is measured on the basis of
estimated taxable income for the year in accordance with the provisions of Income Tax Act, 1961 and
rules framed there under.

b. Deferred income tax reflects the impact of timing differences between taxable income and accounting
income originating during the current year and reversal of timing differences for earlier year. Deferred
tax is measured using tax rates and tax laws enacted or substantially enacted at reporting date.

Deferred tax assets are recognized for only to the extent that there is reasonable certainty that sufficient
future taxable income will be available against which such deferred tax assets can be realized.

C. Deferred Tax Assets are reassessed at the Balance Sheet date, based upon management’s judgment
as to whether the realization is reasonably certain.

14. Impairment of Assets (AS — 28)

An asset is treated as impaired when the carrying amount of asset exceeds its estimated recoverable value.
An impairment loss is provided in Profit and Loss account in the year in which an asset is identified as
impaired.

15. Provisions (AS - 29)

A provision is recognised when the bank has a present obligation as a result of past events and and it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a reliable
estimate can be made. Provisions are not discounted to their present value and are determined based
on best estimate required to settle the obligation at the balance sheet date. These are reviewed at each
balance sheet date and adjusted to reflect the current best estimates.

Contingent Assets, if any, are not recognised in the financial statements since this may result in the
recognition of income that may never be realised.
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16. Events occurring after Balance Sheet Date

National Bank

While classifying account as NPA, due regard is given to the Events occurring after the Balance Sheet Date,
like closure of NPA accounts which has an effect of altering the status of the account. The amount of such
loan is Rs.54.38 Lacs as on 31-03-2019.

Other than these, there is no event after the Balance Sheet date which may be deemed to have any material
impact on the financial statements.

NOTES ON ACCOUNTS

1) In view of taxable income of the Bank for the year, the Bank has made a provision for income tax of Rs.92.50
Lakhs.

2) To claim deduction u/s 36(1)(viii) of the Income Tax Act, the bank has made a provision of Rs.2.71 Lakhs.

3) Certain items of Income & Expenditure as stated in Para ‘4’ of the significant accounting policies are
accounted on cash basis. This is in deviation from the generally accepted practices and as laid down by
Accounting Standard-9 on ‘Revenue Recognition’ issued by The Institute of Chartered Accountants of India,
which specifies that such items to be accounted for on accrual basis of accounting. This has resulted in such
items being accounted for only in the year of realisation / payment instead of splitting the same over two or
more accounting periods due to the nature of the transactions. In the Opinion of the management, these
incomes will not have any material impact on the profit of the bank.

4) There are no material prior period items requiring separate disclosure as per Accounting Standard 5 read
with the Reserve Bank of India guidelines.

5) Interest Payable includes an old debit entry of Rs.1,25,101/- pending for adjustment since 2000, details of
which could not be located.

6) The Bank has made provision towards long pending entries in bank balances of RBI. Details of which are

as under:
Particulars Amount (Rs. in lacs)
RBI Dr. Entries 2.41
7) Investments:
a. During the year, the Bank has shifted securities from Held to Maturity category to Available for Sale
category having book value of Rs. 499.00 Lakhs.
a. During the year, the profit of Rs.6,12,500/- on sale of investments (Government Securities) under
Available for Sale category has been credited to the Profit and Loss Account in accordance with the
RBI guidelines.

8) AS -15 Employee benefits:

a. The Bank has kept Gratuity Fund with LIC and Bank has made contribution of Rs.32,20,321/- for
gratuity payment for all employees up to November 2019 as per the advice received from LIC. Out of
this, amount of Rs.11,23,925/- pertaining to the period up to March 2019 has been debited to Salary
& Allowances and balance amount of Rs.20,96,396/-has been shown as Prepaid Expenses.

b. Salary& Allowances includes:
Amt. in Rs. Lacs
Particulars Current Year Previous Year
(2018-19) (2017-18)
Ex gratia 33.15 38.71
Group Gratuity contribution 32.20 3.87
c. Actuarial Valuation of Leave Encashment has been made by Kotak Life Insurance. Contribution made

towards Leave Encashment during F.Y.2018-19 is Rs.35,00,000/- and premium paid on Group Life
Insurance of employees is Rs.27,537/-

d. Salaries & Allowances include an amount of Rs.34,94,994/- contributed by the bank on account of
contribution towards Provident Fund.
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9) AS -17 Segment Reporting: Amt. In Rs.
Sr. No. Particulars 31.03.2019 31.03.2018
1) SEGMENT REVENUE
a) Retail Banking Operations 27,43,96,030.56 26,50,32,071.82
b) Treasury & Investment Operations 28,32,50,615.33 29,61,94,329.18
c) Other Banking Operations 3,27,74,631.02 7,04,45,572.04
d) Unallocated 0.00 0.00
Income from Operations 59,04,21,276.91 63,16,71,973.04
2) SEGMENT RESULT
a) Retail Banking Operations (29.48.26,281.97) (31,19,88,418.97)
b) Treasury & Investment Operations 28,00.51,565.33 24,71,94,329.18
c) Other Banking Operations 3,27,74,631.02 7,04,45,572.04
d) Unallocated 0.00 0.00
Profit Before Tax 1,88,99,914,.38 56,51,482.25
Provision for Taxation 92,50,000.00 20,00,000.00
(Deferred Tax) 1,36,15,605.23 15,61,324.00
Net Profit Carried forward to Balance Sheet 96,49,914.38 36,51,482.25
3) CAPITAL EMPLOYED

Segment Assets

a) Retail Banking Operations

3,48,18,13,796.46

4,23,74,64,001.46

b) Treasury & Investment Operations

3,54,25,10,262.98

3,36,05,86,981.98

c) Unallocated

46,00.000.00

5,11,17,658.00

Total Assets

7,02,89,24,059.44

7,64,91,68,641.44

Segment Liabilities

a) Retail Banking Operations

6,39,96,67,526.19

7,02,44,62,054.44

b) Treasury & Investment Operations

c) Unallocated

1,12,50,000.00

4,19,17,658.00

Total Liabilities

6,41,09,17,526.19

7,06,63,79,712.44

Net Segment Assets / (Liabilities)

a) Retail Banking Operations

(2,91,78,53,729.73)

(2,78,69,98,052.98)

b) Treasury & Investment Operations

3,54,25,10,262.98

3,36,05,86,981.98

c) Unallocated

(66,50,000.00)

92,00,000.00

61,80,06,533.25

58,27,88,929.00

Net Segment Results (Reconciliation)

a) Share Capital 5,97,06,560.00 5,86,13,330.00
b) Reserve Funds 54,84,31,183.73 52,05,21,693.50
c) Profit & Loss A/c credit balance 98.68.789.52 36.53.905.50

61,80,06,533.25 58,27,88,929.00
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10) AS-18 Related Party:

The Bank is a Co-operative Society under the Maharashtra State Co-operative Societies Act, 1960 and
there is no Related Party requiring disclosure under Accounting Standard 18 issued by I.C.A.l, other than
Key Management Personnel, i.e. Mr. M. J. Prabhune, the Chief Executive Officer (w.e.f 09.02.2017) of the
Bank. However, in terms of the Reserve Bank of India Circular dated 29.03.2003, he being a single party
covered by this category, no further details thereon need to be disclosed.

11) AS-19 Lease Accounting:

As per the definition of leases as provided in Accounting Standard - 19 pertaining to lease accounting the
bank has only operating lease payments due as on 31t March, 2019. There are no financial lease payment
dues as on 315 March, 2019.

Details of maturity profile of future operating lease payments are given below:

Amt. in Rs.
Sr. Period 31.03.2019 31.03.2018
No
1 Not later than one year 1,03,20,949 1,06,78,439
2 Later than one year and not later than three years 87,32,858 1,05,29,604
3 Later than three years 1,85,916 8,86,446
Total 1,92,39,723 2,20,94,489
12) AS- 20 Earnings Per Share :
Amt. in Rs.
Particulars 2018-19 201718
Net Profit after Tax attributable to Equity shareholders (before 98,66,252.66 36,51,482.25
appropriations)
Weighted Average no. of Equity Shares 59,70,656 58,61,333
outstanding during the period (Actual)
Basic and Diluted Earnings Per share 1.65 0.62
Nominal Value per share 10 10

13) AS 22 Deferred Tax Assets / (Liabilities):

The Deferred tax assets / liabilities as at March 31, 2019 and break-up of its components are as follows:

Amt. in Rs.
Particulars Deferred Tax Asset/ Addition / | Deferred Tax Asset/
(Liability) as at (Reversal) during (Liability) as at
31.03.2018 the year 31.03.2019
Depreciation (8,07,680) 8,480 (7,99,200)
Special Reserve (5,44,290) - (5,44,290)
Provision for Standard Assets 49,22,988 - 49,22,988
Lease Rent Payable (7,516) 7516 (0)
Provision for Bad Debts - 1,34,91,900 1,34,91,900
Net Deferred Tax Asset 35,63,501 1,35,07,896 1,70,71,397
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14) Impairment of Assets:

There is no indication of any material impairment of any of assets in the opinion of the Bank and as such no
provision under Accounting Standard - 28 issued by ICAl is required.

15) Contingent Liability:

a. Claims against the Bank not acknowledged as debts:

i) The Income Tax authorities have raised a demand of Rs.54,36,750/- for A.Y. 2012-13 (F.Y. 2011-
12) & Rs.11,24,020/- for A.Y. 2013-14 (F.Y. 2012-13) which is contested by the Bank in appeal
and against which Bank has been paid 20% of total demand i.e.Rs.13,13,000/-. Provision is not
considered necessary in respect of this demand as in the Bank’s view, duly supported by various
juridical pronouncements, the demand made is not sustainable.

i) All guarantees are sanctioned to customers with approved credit limits in place. The liability thereon
is dependent, on terms of contractual obligations, devolvement raising demand by concerned parties
and the amount being called up. These amounts are collateralized by margins, counter-guarantees
and secured charges.

The quantum of contingent liabilities in respect of Bank guarantees under AS-29 is disclosed as

under:
Amount (Rs.)
Particulars 2018-19 2017-18
Bank Guarantees 2,82,08,448.00 2,80,99,448.00

iii}) Property Tax (water tax and sewerage) in respect Colaba Branch - Rs.8,39,241/-, matter is under
dispute.

iv)  Other items for which the bank is contingently liable — Amount transferred to DEAF (Deposits
unclaimed for 10 years or more)

In accordance with the “The Depositor Education and Awareness Fund Scheme, 2014” formulated
by RBI, during F.Y. 2018-19, the Bank has identified and transferred Rs. 32.73 Lacs to the Depositor
Education and Awareness Fund as per details below:

Other items for which the bank is contingently liable- Amount transferred to DEAF (Deposits unclaimed
for 10 years or more).

Amt. in Rs.
Particulars 2018-19 2017-18
Opening Balance of amount transferred to DEAF 1,30,27,538.91 1,02,01,484.48
Add: Amount transferred to DEAF during the year 32,72,832.28 30,57,145.38
Less : Amount reimbursed by DEAF towards claims 1,36,344.01 2,31,090.95
Closing Balance of amount transferred to DEAF 1,61,64,027.18 1,30,27,538.91

16) Suspense A/cincludes an amount of Rs.20.70 lacs being the excess of sale proceeds of Rs.53.25 lacs from
sale of Security given for loan (STLN 538) as compared to outstanding balance of loan, Rs.32.55 lacs. The
excess amount of such proceeds, Rs.20.70 lacs has not been credited yet to the party a/c, since the matter
is currently pending in the court.

17) Pay orders of Rs.86,220.00 outstanding for more than 10 years are transferred to DEAF A/C with RBI in
March 2019.

18) Bank balances include fixed deposit amounting to Rs. 19.60 crores pledged with HDFC Bank against
overdraft limit of Rs.19.60 crores (NDS OM WEB) and fixed deposit amounting Rs. 5.20 Crores pledged
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with HDFC bank against overdraft limit of Rs. 4.68 Crores (Current Account with HDFC Bank) to the bank.
The outstanding balance against the said facilities as on 31.3.2019 is NIL.

National Bank

19) Non-Banking Assets:
During the financial year 2018-19, Bank has transferred outstanding balance of four loan accounts to Non-
Banking assets of Rs.212.50 lakh on the basis of sell certificate received under SARFASEI Act 2002 and
‘R’ Form received under section 100 of Maharashtra Co-op. Societies Act 1961. However, Interest on said
accounts of Rs.81.94 lacs accounted as income during the year 2018-19.
20) Priority Sector Lending Certificate (“PSLC”)
During the financial year 2018-2019, the Bank has purchased PSLC - General of Rs.25,00,000/- (Face
Value) in accordance with terms of RBI Guidelines in order to achieve priority sector lending targets and
sub-targets. These PSLC are valid till March 31, 2019.
21) Details regarding disclosure norms prescribed for UCBs as per circular no UBD CO BPD (PCB) Cir no
52/12.05.001/2013-14 dated 25.3.2014.
Amount in Rs. Lacs
Sr. Particulars 31.3.2019 31.3.2018
No.
1 Capital to Risk Weight Asset Ratio (CRAR) 13.94 14.20
2 Movement of CRAR (0.26) (4.79)
3 Investment
A Face Value 22000.00 21000.00
Book value 2247317 21499.91
B Market Value 22064.95 20810.75
CCIL
.Sha.res‘ in Co-operative institution/approved financial 057 057
institutions
C Details of issuer composition of Non — SLR investment and non performing Non — SLR
investment (UBD. Co. BPD. (PCB) Cir. No 45/16.20.00/2003-04 dated April 15, 2004 and UBD.
(PCB) BPD Cir No.14/16.20.00/2007-08) dated September 18,2007)
(i) Issuer Composition of Non SLR Investments

Amount in Rs. Lacs

Sr. No | Issuer Amount Extent of “Below Extent of Extent of
investment grade “unrated “unlisted
Securities” Securities” Securities”
(1) (2) (3) (4) (5) (6)
1 PSUs NIL NIL NIL NIL
2 Fls NIL NIL NIL NIL
3 Public Sector Banks 35.00 NIL NIL NIL
4 Mutual Funds 1500.00 NIL NIL NIL
5 Others 100.00 NIL NIL NIL
6 Provision Held NIL NIL NIL NIL
towards Depreciation
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(i) Non-Performing Non SLR Investment
Amount in Rs. Lacs

Particulars Amount
Opening Balance NIL
Additions during the year Since 1t April NIL
Reduction during the above period NIL
Closing Balance NIL
Total Provision Held NIL
Sr. Particulars 2018-19 2017-18
No.
1) Advances against real estate, construction business, 8002.94 7014.39
housing
2) Advances against shares & debentures NIL NIL
3) Advances to Directors, their relatives, companies /
firms in which they are interested
A Fund- based 45.99 0.42
B Non —fund based (Guarantee, L/C etc.) NIL NIL
4) Cost of deposit : Average Cost of Deposit 6.85 7.23
5) NPAs:
A Gross NPAs 2526.75 2061.76
B Net NPAs 1054.83 980.69
6) Movement in NPAs
A Gross NPAs 464.99 135.22
B Net NPAs 74.14 372.69
7) Profitability
A Interest Income as a percentage of Working Funds 7.75% 7.38%
B Non-interest Income as a percentage of Working 0.35% 1.12%
Funds
C Operating profit as a percentage of working funds 0.45% 0.74%
D Business (Deposits + Advances) per employee 632.48 678.60
E Return on Assets 0.14% 0.05%
F Profit per employee 0.73% 0.26%
8) Provisions made towards NPAs 1471.92 1081.07
Provision made on Depreciation in Investment 370.86 524.50
Provision made towards Standard Assets 144.00 144.00
9) Movement in Provisions
A Towards NPAs 410.00 -237.47
B Towards Depreciation on Investment Nil 463.4
C Towards Standard Assets Nil 40
10) Foreign currency assets & liabilities (if applicable) N.A. N.A.
11) Payment of DICGC insurance premium 66.49 68.92
12) Penalty imposed by RBI No No
13) Restructured Accounts NIL NIL
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(Amount in Lacs)

Housing Loan SME Debts Others
Restructuring

Standard No. of Borrowers NIL NIL NIL
Advances Amount Outstanding NIL NIL NIL
Restructured

Sacrifice (diminution in the NIL NIL NIL

fair value )
Sub-Standard No. of Borrowers NIL NIL NIL
Advances Amount Outstanding NIL NIL NIL
Restructured

Sacrifice (diminution in the NIL NIL NIL

fair value )
Doubtful No. of Borrowers NIL NIL NIL
Advances Amount Outstanding NIL NIL NIL
Restructured

Sacrifice (diminution in the NIL NIL NIL

fair value )

No. of Borrowers NIL NIL NIL
Total Amount Outstanding NIL NIL NIL

Sacrifice ( diminution in the NIL NIL NIL

fair value)

No case is pending for process of restructured advance during the period

22) Previous year’s figures have been regrouped/ rearranged wherever necessary to conform to the layout of

the accounts of the current year.

Place : Mumbai
Date : July 24, 2019

Notes to accounts are forming part of Accounts

As Per Our Report of Even Date Attached
For Sanjay Rane & Associates

Chartered Accountants

FRN: 121089W

(CA Abhijeet Deshmukh)
Partner
Membership No:129145

Place : Mumbai (Shri. M.J. Prabhune)
Date : July 24, 2019 Chief Executive Officer

(Adv. K.S. Desai)
Director
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for and on behalf of Board of Directors

(CS S.T. Kharmate) (Shri. M.S. Salunke)
Chairman Vice-Chairman
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ST sh. 90

AMENDMENT OF BYELAW AS UNDER :-

No.of the | Wording of the existing Bye-law Byelaw after amendment Reason for the
Bye-law Amendment
2 REGISTERED OFFICE REGISTERED OFFICE
I) The Registered office of the Bank | I) The Registered office of the | BMC served notice U/s
is situated at 12-B, Vatsa House, Bank is situated at Plot No.8- | 354 of MMC Act to pull
2nd Floor, Janmabhoomi Marg, C,Khanda colony, New Panvel | down the structure Vasta
Fort , Mumbai - 400 001 (West), Navi Mumbai - 410 206 | House being unsafe /
inhabitable and classified
I1) Any Change in the address shall be | II) Any Change in the address shall | is C1 category
published in local newspaper and be published in local newspaper
shall be made by an amendment and shall be made by an
to its Bye- laws after following the amendment to its Bye- laws after
procedures lid down in the MCS following the procedures lid down
Act, 1960 with prior approval from in the MCS Act, 1960 with prior
R.B.I approval from R.B.I
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